



















ELECTIONEERING—Today, May 25, wheat growers c 


in a critical referendum on 4 years more of AAA. 


t their bi 
h the shado 
k the stump 





of 1936 already lengthening, even the President 
last week esell 
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hington’s ‘farm marchers” 











HIGHER SHOULDERS—WIDER, DEEPER 
NON-SKID TREAD—-MORE RUBBER 
ON THE ROAD.... 


These Truck Tires Will 
Operating Costs 


Kinestone has constantly beenthe pioneer 
and leader in the development of balloon 
tires for trucks, and in the New Firestone 
Truck Tire for 1935 we have incorporated 
improvements that enable you to maintain 
uninterrupted schedules at higher speeds—at 
lowest cost per mile. 


Anew treadcompound hasbeendeveloped, 
which is tougher and longer wearing. The 
tread has been specially designed with higher, 
more rugged shoulders and wider, deeper 
non-skid, with more rubber on the road. lt 
is possible to hold this thicker tread to the 
Gum-Dipped cord body because of the 
patented Firestone construction of two extra 
layers of Gum-Dipped cords under the tread. 
These improvements give you greatest 
blowout protection and non-skid safety for 
the higher hauling speeds of today. 

Call on the Firestone Service Store or 
Firestone Tire Dealer in your community 
today. Let him show you how these amazing 
new tires will help cut your operating cost 
and give you more dependable service. 

*% & & kk Ok Listen to the Voice of Firestone 

featuring Richard Crooks, Gladys Swarthout, or 


Nelson Eddy—every Monday night over N.B.C. 
—WEAF Network... A Five Star Program 


for 


Get today’s 
price on 


this tire 


Get today’s 
price on 
this tire 





FIRESTON 
OLDFIELD TYPE 


The tire that taught thrift to 
millions 








FIRESTONE 
SENTINEL TYPE 


Volume production tise for 
light trucks 


Cut 
You 


See your nearest 
Firestone Service 
Store or Firestone 
Tire Dealer for 
today’s prices on 
these tires 
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SPECIFY FIRESTONE TIRES ON 


YOUR 


NEW TRUCKS 





FIRESTONE AUTO SUPPLIES 
FOR TRUCKS AND BUSES 





were 


FIRESTONE HEAVY 
DUTY SPARK PLUGS 


FIRESTONE 
FAN BELTS 





EXTRA POWER 
BATTERIES 


20% more starting 
power for every 
Trucking Service 
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BUSINESS WEEK INDEX ...... + «© «= wee 
PRODUCTION 


*% Steel Ingot Operation (% of capacity) 

* Building Contracts (F. W. Dodge, daily av'ge, thousands, 4-week basis) 
*% Bituminous Coal (daily average 1,000 tons) 

*% Electric Power (millions K.W.H.) 


TRADE 
Total Carloadings (daily average 1,000 cars) 
*% Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) 
* Check Payments (outside N. Y. City, millions) 
*® Money in Circulation (daily average, millions) 


PRICES Average for the Week 
Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 

Iron and Steel (STEEL, composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher’s Index, 1926 


FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) 
Loans and Investments, Federal Reserve rep’t'g member banks (millions) 
* Commercial Loans, Federal Reserve reporting member banks (millions, 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald Tribune) 
Bond Prices (Dow, Jones, average 40 bonds) . : 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 
Business Failures (Dun and Bradstreet, number) 


100) 


* Preliminary + Revised * Factor in Business Week Index 





1932-34 average. 


a 7 
Latest Preceding 
Week Week 
*63.8 163.4 
42.8 43.4 
$4,857 
*941 832 
1,700 1,702 
96 95 
64 66 
$3,579 $3,655 
$5,508 $5,512 
$1.03 $1.03 
$.124 $.123 
$32.34 $32.34 
$.088 $.088 
82.3 82.2 
$2,484 $2,477 
$18,442 $18,518 
$4,583 $4,563 
$3,015 $3,015 
$975 $989 
$100.73 $100.09 
$95.21 $95.25 
1% 1, 
219 218 


Year 


Ago 


67.4 





——+ 
Averege 


1930-34 


724 


46.6 
$8,846 
1,019 
1,588 


111 

76 
$3,737 
$5,109 


$.75 
$.103 
$31.00 
$.083 
71.5 


$1,723 
1$16,844 
$5,001 
$3,868 
1$780 
$113.37 
$87.41 
1.8% 
2.5% 


479 
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& You are planning, California 
Tech. the longest grind in the 


world ... a five-year job of grinding 


the famous 200-inch telescope mirror 
now cooling at Corning, N.Y., to a 
It will be 


within one millionth of an inch from 


new high in accuracy. 


the true! 

Lav minds are staggered by mam- 
moth mechanical or astronomical 
things that are so uncannily close to 
perfection. But to Soc men all 
over the world, trained to thinking in 
terms of precision manufacturing, 
news of your selection of Fr 
Bearings for this delicate grinding 


hank 
Cali, 





mia Fech 


FOR YOUR SELECTION OF 


SKF 


BEARINGS FOR Tht 


LONG GRIND OF THE NEW 200. 


INCH TELESCOPE MIRROR: 


operation brought a definite 
feeling of pride. 

Let us tell you about the 
two giant “ Bearings 
that have been delivered to 
you. They are almost as tall 
as aman. They are the 
world’s closest twins. The 
difference in the diameters 
of the two bearings is exactly three 
ten thousandths of an inch. The 
roundness of the bearings is within 
half a human hair’s breadth of sheer 
perfection. 

Nowhere else on earth. ..and quite 
likely nowhere on the millions of 
planets that will be scanned through 
the great telescope, will giant anti- 
friction bearings be found that are 
comparable in accuracy with these. 


* * * 
BALL & ROLLER BEARINGS \emo to Industry: Production 


Two aiant & © Bearinas, 7 
California Institute of Tech 
used on the grinding table 
200-inch mirror is to go th 
year finishing process Thes 
accurate giant anti-frictior 7 
produced. BELOW: The siant a 
casting by Corning Glass W ork s.¢ 


economies due, in the main, to ¢ 
centration of manufacturing in 4 
single plant are reflected in the pres- 
ent lowered prices of cer Bearings 
Manufacturers who have wanted to 
use S080" Bearings for years need no 
longer forego Scr performance 
because of S08 prices. Write for 


particulars . . . now. 


mem? Industries Inc., Front Street 


and Erie Avenue, Philadelphia, Pa 
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iq their disapproval of the public 





revision. 
from all leading industries. 









of the labor difficulties in West 
Coast lumber regions and East 
Coast ship yards, and of the 
familiar seasonal slackening of 
che second quarter. The Business 
eek index has pointed upward 
for the past 3 weeks as steel activ- 










ity and electric power have main- 
rained a steadier pace than usual, 
construction has revived, and coal 
production expanded under the 
threat of labor trouble. 










“Protective” Coal Buying 

Increasing production in the bitu- 
minous coal fields is normal for May 
and June; however, the sharp pickup 
of the first weeks of May is a response 
wo fears that activity will be disrupted 
next month. Negotiations for a re- 
newal of the working agreement be- 
rween the United Mine Workers and 
the soft coal operators fell through 
this week. Unless satisfactory ar- 
rangements are concluded before June 
16, some 400,000 miners are expected 
stay away from their jobs the next 


day 

















Bituminous Code Cracked 

Some look to action on the Guffey 
hill supported by the union and some 
of the operators to avert the June 
crisis. Extension of the code, even for 
a 2-year period, may not forestall a 
break, for the price structure which 
determines the coal operators’ willing- 
ness and ability to discuss union terms 
has collapsed. Operators are divided 
in their opinion as to the possibility 
of reviving and sustaining the code 
price setup. 













Cars Over the Peak 

Automobile production has = in- 
creased a bit compared with the recent 
weeks affected by the strike and shut- 
downs, but, though further small in- 
creases may be recorded in the near 
future, the peak of motor output has 
probably been passed. The decline 
will be slow lt oe lasting until 
July or August. Inventories are now 
being pared, as preparations go for- 
ward to wind up activity on the 1935 
line of cars by midsummer. 
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The Business Outlook 


OPPOSITION to pending legislation is making Washington a focal 
soint for business leaders these days. 
yp against the banking bill. Power producers and investors persist 


Bankers are now speaking 


utilities bill after its very slight 


Senator Wagner's labor bill gets general condemnation 
And the President himself leads the 
protest against a “printing press” bonus. 

' On the business front there is a surprising stability despite unset- 
Jing effects of the NRA debate (complicated by the Schechter case), 





YORE FORWARD BUYING 


lf legislative uncertainties 
and strike threats are “clouds 
over the business sun,” as 
the market reporters so fre- 
quently say they are, then the 
hand-to-mouth buying of re- 
cent years should figure as 
something close to a total 
eclipse. That eclivse nou 
shows some signs of passing. 
Rising commodity prices, in- 
flation talk, and growing 
confidence in recovery are 
causing an unusual amount 
of forward buying. 














Expect Easy Change 

New cars will make their appear- 
ance any time from September to the 
Nov. 2 opening om the New York 
show. There is some speculation as 
to the effect of the fall introduction 
of 1936 models on this year’s sales, but 
the impression prevails that only those 
in late August and September are 
likely to feel this. Improved crop 
prospects following the recent rains 
and the outpouring of the $4-billion 
work relief fund should help the 


motor industry. 


Ford Boosts Wage 

The labor outlook for automobiles 
is none too assuring, despite the re- 
cent Chevrolet strike setthement on 
terms more favorable than the union 
demands. Under the plan to intro- 
duce new models in the fall, there may 
not be the usual slump in employ- 
ment in motor plants this summer, 
and this may work to strengthen union 
coffers for a spring drive early in 1936. 
Ford made a peace move this week in 
raising the minimum wage to the 1929 
level of $6 a day, just a $1 less than 
the all-time high effective after the 
1929 break until the end of 1931. 
The motor industry was among the 
first to restore the 1929 wage rate, but 
with a shorter work-week the more 
significant weekly pay envelope is still 
less than pre-depression size. In re- 
stoting employment to the 1929 level, 
the motor industry set an example that 


might well be followed by other in- 
A general 10° increase in 
employment in private plants would 
put a visible dent in relicf rolls to 


dustric s. 


morrow 


Buying for Future 

Whether the threat of inflation, re 
newed in the bonus debate, ts getting 
under the skins of buyers or whether 
current purchases represent confidence 
in future business activity, there is 
definite indication that forward com- 
mitments are beginning to expand, 
Inquiries for July, August, and Sep 
tember deliverics of heavy machinery, 
belting, valves, steel and metal prod 
ucts at this week's convention of lead 
ing purchasing agents reported 
substantially ahead of last year. Non 
ferrous metal markets also find their 
customers willing to take en more ton- 


are 


nage for future delivery 


Steel Holds« Steady 

First filings of steel prices for third 
quarter business revealed no change 
from = thosc current, despite 
higher freight rates. The stability of 
the price structure will prevent any 
sudden bulge of orders in June. The 
complaint now heard is that the un 
certainty of the fate of the steel code 
is holding off some buyers. Yet the 
operating rate has maintained an even 
keel for the past month. Motor and 
refrigerator makers may be tapering 
their orders, but washing-machine, 
farm implement, can, wire and gal- 
vanized sheet makers are very busy. 


now 


—And Sees Gains Ahead 

Under the work-relief program with 
its grade-crossing and highway con- 
struction projects well to the fore, the 
steel industry sees the future farrly 
rosy. And if the railroads are lagging 
in the purchases of rails and box cars, 
they are pushing air-conditioning pro- 
grams that run into millions. Scrap 
exports are making new peaks, thus 
helping to firm scrap prices, particu- 
larly on the Coast. 


Lumber Strike Makes Trouble 
The strike of the West Coast key 


industry—lumber—has_ badly _— dis- 
rupted both production and ship- 
ments. Construction in Northwest 


Coast states slows up as prices rise 
with dwindling supplies. Longshore- 
men have aided the ticup by refusing 
to handle lumber from mills on strike. 
In other regions, the shipment of lum- 
ber continues to exceed production. 


Traflice Increases 
Only forest products, ore, and mis- 
cellaneous freight exceed last year's 
shipments to date, but each of these 3 
groups is ahead of every year since 
1931. 














come hur  Yersey lo NewLealand.. d 


ROBERTSON PROTECTED METAL 


sews Usb s biggest Grdeaslsies 


"— OOF and Sidewalls of R. P.M.” has become 

a standard specification among the leaders 
in many industries. It’s a Fe cification based on 
experience. Not a few of the world’s large ‘st 
industrial companies have a record of yearly 
yurchases of Robertson Protected Metal going 
f wk for more than 20 consecutive years. 

In America, England, Canada, Australia, New 
Zealand, China, India, Japan... in 90 different 
countries . . . R. P. M. specifications for Roof and 
Siding have proven their value by records of 
permanence and resistance to ravages of heat, 
cold, fumes, wind, erosion and countless other 


hazards that quickly sap vitality and usefulness 
from other materials. 

Robertson Protected Met: al and Robertson 
Ventilators are exclusive, fully protecte -d products 
They give unprecedented service under the most 
exacting conditions. They even provide an almost 
100% ‘salvage value when buildings must be 
moved or razed. 

And Robertson World Wide Building Service 
insures proper installation, whether for a factory 
in Toledo or in Timbuktu. An interesting piece 
of literature about SAFE ROOFS will be 
promptly sent you if you care to write for it. 


H-H-ROBERTSON COMPANY 


PITTSBURGH, PA. 


Factories in Ambridge, Pa., Sarnia, Ontario, Elleamere Port, Cheshire, England. Sales Offices in principal cities cf the United States and Canada 
and in leading centers throughout the world, including London, Caleutta, Shanghai, Johannesburg, Buenos Aires, Auckland, Melbourne, Manila 


Cairo, The Hague, Malmo, Brussels, Oslo, Singapore, Mexico City and Havana. 
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vey large one for Patman print- 
ing-press money indicate the dan- 
ver that next year, or the year 
ser, he may not be strong 
enough to head the boys off when 
ome particularly appealing proj- 
ect comes up. 
More Relief Needed? 

The veto message left Washington 
wondering if the President hadn't 
answered another important question: 
Will there be more work relief appro- 
priations after the $4 billions are 
spent? Best information is that he 
fears so—explaining his very moder- 
ue statement as to the effect on the 
budget of spending another $2,200 
millions as the bonus bill would have 
required. 
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VEEK 


November Start—Not Peak 

Business Week's most pessimistic 
forecasts about work-relief now look 
rosy. Chances are that it will just be 
getting under way in November—far, 
far from the predicted peak. 


Will Hold Wages Down 

Despite criticism of union labor and 
left-wingers, the President will not 
raise work-relief pay scales materially. 
Reasons: (1) The money has to go as 
far as possible; (2) there’s danger in 
making the pay too attractive, espe- 
cially to Negroes in the South. How- 
ever, work-relief wages will be sup- 
plemented with direct relief funds in 
individual cases. 









\RA Promised Longer Term 
NRA will be extended, probably 
stor a year and a half, maybe for 2 
sears, certainly for longer than the 
‘0 months approved by the Senate. 
lhe term depends on the amount of 
heat the President turns on. Talk 
' Congress wanting to cut it so as to 
‘e sure of doing the revising before 
lection—or before a new Congress 
comes in—is just conversation. 


Wagner Bill Prospects 

fhe Wagner Labor Relations Bill 
—so unexpectedly passed by the Sen- 
ate—is maturally very apt to get 
through the House, but not certainly. 
The President hasn’t moved a hand 
either way, despite labor leaders’ talk 
promises, which indicates that 
there are Still bargaining prospects. 
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Washington Bulletin 


wASHINGTON (By Business li eek Staff Correspondents )—The 
secessity for mew taxes in considerable volume to meet the soldiers’ 
bonus compromise invited by the President in his veto message will 
be forced on the attention of Congress in the next month. Mean- 
while, despite his own “sound money” stand, inflation threats con- 
rinue to grow. The House’s overwhelming majority and the Senate's 





POLITICAL BONER 


President Roosevelt — ex- 
pressed little regard for the 
political perspicacity of Jesse 
Jones and Secretary Morgen- 
thau in thinking that if the 
bonus were paid it would get 
it out of politics. “That was 
what Gumshoe Bill Stone 
(an ardent Missouri wet) 
thought when he voted for 
the 18th Amendment,” the 
President is alleged to have 
observed, And there were 
some who thought that Mor- 
genthau was slated for No. 1 
post in the New Deal now that 
Richberg is fading! 











It is very easy to get a biil in a snarl 
between Houses over trifling differ- 
ences. 


Hush Over Utilities 

Utility legislation is being reshaped 
in utter secrecy with last week’s Bul- 
letin predictions still looking pretty 
good. The President tried to stem 
the tide toward moderation by call- 
ing the House committee members 
into a conference so secret that the 
secretariat denied it had been held. 
Members against drastic action were 
particularly urged to be present. 


Can't Boss Cooke 

Brain-Truster Tugwell may have 
his troubles with Morris L. Cooke on 
rural electrification. Cooke won't ob- 
ject to professorial cooperation, but 
he will to acacemic bossing. Former 
director of the Pinchot-planned Giant 
Power Inquiry in Pennsylvania, he 
knows his way about politically. 
Hence, utilities can expect their slice 
of rural jobs if they make real conces- 
sions. Since utility representatives 
are all in town trying to modify the 
Rayburn bill, Cooke may sound them 
out soon. He has already held a con- 
ference with municipal operators. 


Corn Up, Hogs Down 
Biggest corn crop in years—thanks 
to farmers in the Southeast who have 
deserted cotton for corn—but not 
enough hogs to fatten. That's the ac- 
cepted agricultural prediction here. 





High prices for beef and pork are 
forcing meat to market, cutting down 
the corn-consuming population. 


More Silver Buying Due 

Having satisfied various countries 
whose silver coins were in danger of 
being melted down for bullion as sil! 
ver advanced, the Treasury will now 
resume its silver buying, pushing the 
price further up. Rumors that 95c. 
is the present goal, instead of $1.29, 
have caused much indignation among 
silver senators. Probability is that the 
government still wants to buy a lot of 
silver at prices low enough to make 
later revaluation highly profitable. 


The Vans Come First 
Rock Island, Frisco, and Van Swer- 
ingen setup is scheduled for the first 
ICC investigation under the Wheeler 
resolution. Coordinator Eastman is 
gunning for those rail reorganizations 
in which bankers intervened on be- 
half of minority stockholders who 

held actual control of the roads. 


5-Cent Beer Doomed 

No chance for that 5-cent glass of 
beer the House Ways and Means 
Committee has been talking about. 
Even if the proposal to reduce the 
beer tax from $5 to $2 a barrel were 
not dead for this session, it never 
would have been achieved that way. 


No Sugar Extension 

Proposed extension of the sugar 
law from June to December, 1936, 
will be beaten by the domestic sugar 
lobby. The boys don’t like their pres- 
ent limitations, want to cut down for- 
eign and insular allotments and boost 
their own before the election. 


Building Political Dams 

Maine is more important to the 
New Deal than Texas; Roosevelt has 
Texas. A month ago he dashed the 
hopes of a Texas delegation by ruling 
out the $36-million Denison Dam on 
the Red River. Stated objection: 
The project couldn't be finished in 1 
year and the $12 millions that could 
be spent in 12 months was more than 
wi to absorb the local employ- 
able labor. But for the “Quoddy” 
tide trap near Campobello, Me., the 
President allotted $10 millions for the 
first year’s work (of $36 millions 
total estimated cost). 


Rope for the New Deal 

Considerable speeding-up of legis- 
lative wheels may still be expected. 
Point is that the Republicans are sav- 
ing their axes for chopping trees, not 
wasting them on stone walls. More- 
over, they want to give the New Deal 
all the rope it will take, merely record- 
ing opposition. Hence no filibusters 












Saved $25,320 Each Year 


By Investments of $40,978f¢ 


Ci 
60% Return From Bl 











for 
adeasiiniett : 
odernization 
ERE are six examples of how electrical modern). 
zation has paid dividends. 
WHAT RETURN 1. A California paper mill invested $11,700; return. 
per cent annually, 
ARE YOU 2. A Pennsylvania drilling company invested $1,). 
GETTING se annual return, $1,920. 
? < 3. A Maine manufacturing plant invested $7.1): 5 
£ per-cent return realized the first year. 
ye 
E 4. A New Jersey quarry operator invested $8,(4)): « quip- 
HH ° ° . 
4 ment paid for itself in three years. 
* = 
b © 5. A South Dakota lumber company invested $1(),(i; ( 
§ & annual return, 90 per cent. 
= L 6. An Ohio mine modernized its ventilating system for 
5 o $3,258; 138 per cent of cost saved annually. 
7) c 
3 3 ° ; ’ 
c * 3 > Where else can a manufacturer find such a profitable 
3 P ° ° 
z om $ and safe place for investments as in his own plant? 
eC 
Pt 5 < Most of those who have sought opportunities for wise 
& 5 . £ changes have been well repaid. Not all, it is truce, have 
° : ° , 
> e obtained 100-per-cent returns, but in hundreds of 
. . . ‘ 
oe 3 FI instances the annual savings have ranged from 3) to |) 
c c = 2 per cent, and in rare cases have amounted to as much 
ac 
° = Q 
o © o as 300 per cent. 
oP $0 
= 
$ 5 S 2 Why not encourage your employees to search for oppor- 
c eas . 
_ < a < tunities to save you money by replacing apparatus 
which has outlived its usefulness? Sales engineers in 
aa mn the nearest G-E office will gladly discuss with you any 
. problems of modernization which may be solved elec- 
mo @ ° . . ° . . . 
. trically. General Electric, Schenectady, N. Y. 
n 
Fy 
M 


6 BUSINE 








78 


mn 


moderni. 
eturn, 22 
J $1,020; 
000: 50. 
: equip- 
S100): 

stem for 


ofitable 

plant? 
for wise 
ie, have 
reds of 
Oto lH 


+ much 


oppor- 
aratus 
‘ers in 
yu any 


1 elec- 











control workable after all. 


eporATE loans, mainly for refunding 
5 if 


wses, DU 


y financing, are driving into the capi 


in some part representing 


narket in a profusion which suggests 
+ the SEC yoke, gradually adjusted to 
chafed spots, 1s becoming bearable 
Helpful in the transition from a 
y SEC to a familiar and companion 
creature have been the government 
factured easy-money conditions and 
spilling over of investment funds 


the rigidly high-class and govern 
t obligations markets into new-issue 


The movement has attained headway 
ually. April, with a gigantic utility 
nding preferred stock 
ngs, and a substantial industrial re 


ling prepared the scene for a vol 


> 


sizable 


ne of corporate financing that promises 
hieve old-time proportions 
$100 Millions on the List 
Current offering of a $15-million 
swe by National Distillers Products 
rp., which ts the first case investment 
kers recall of a whiskey company’s 
ting bonds, leads off a $100 million 
ve of financing about to come 
rough the SEC registration books. An 
er to follow shortly is National Steel 
p's $50 millions of Ist collateral 4s 
retire $41 millions of indebtedness 
| provide $9 millions of new work 


oe 


= 


~ " 


Capital Market Blooms 
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Blossoming of big corporate loans for refunding, some 
for new financing, shows that industry is finding SEC 


ing capital. San Dicgo Consolidated 
& Electric Co. has registered a $15,501 

COO Ist 4s tor refunding, and 
American Rolling Mill is in the market 
with $25 convertible deben 


was 
issuc Ol 


millions 
tures, about $17 millions of which rey 
resent refunding 

In addition to these 4 already passing 
through the SEC registration canal, other 
major pieces of financing are in the air 
Armour contemplates a refunding opera 
tion of $50 millions. Commonwealth 
Edison Co. of Chicago plans a new issu 
of $30 retire 2 higher-rate 


is considering a $15 


millions to 
liens. Loew's In 
million issuc 

Price experience of the major issues 
of the first Al 


though some of the later issues of sub 


quarter IS reassuring 
stantial size have not quite been digested 
have had a 
keting opportunity have traveled the dis 
tributive route smoothly One of the 
March utility flotations, Great Northern 
of 1950, is currently 
manding a premium of 5 points over its 
offering price. Another utility 
Wisconsin Public Service 54s of 1959, is 
up almost 8 points and an industrial 
offering, Murray Corp. 63s of 1942, ap 
pearing in March, ts quoted 
points higher. Pacific Gas & Electric's 
issue is now about 3 points higher 
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The largest t { 
Southern Call ii ) s 
lions which t b 
April, is now out of 
ind Standing on its ow I t i 
fraction of tl ottcring pr lwo 
April preferred stock issues at ted 
currently at prices that compare tirmly 
with their tssuin fl s 

Private sales have been qui i lest 
compared with pul otterings, furtl 
denoting amuicabl relations with t¢t 
SEC About S°5 1 wor ot ni MI 
ia the last month went dire tly to private 
buyers Ihe relaxation of advertisin 
regulations I 


whercby undcrwritcrs ire 


permuitt { to blish some infor tion 
CONcCCTNINY NCW Iss » Without threat o 
penalty for possible omissions, will mab 

expansion in public offerings « 


the futur 
New Worlds to Conquer 
With the capital market flower 


its front yard, the SEC now approac! 
two turther scg nts of its wort () 
July 1 the commission will | 


l led Cor] oOrations liste d 


on cx in 
permanent filings 


j 


tion have been good, with many of t 


doubtful organizations already tiled fo 
permanent listing, notably Allied Ct 

ical, one of the bitterest of the die-hard 
Smoothness is apparent in the stock mat 
ket relations of SEC 


have 


SINCC prices lately 


been plowing into new high 
ground for the year just as the comm: 
sion prepares to take final charge 

A further step ts to be made on Aug 
1 when the SEC takes the 
15.000 or 20.000 unlisted 
dealers under its wing with final regis 


tration of 


country $s 
security 


| 
; 


these dealers, who do an an 





CHICAGO STOCKYARDS, ONE YEAR LATER 
‘tock Yards, here is how the reconstructed parts of the burnt area looked. 
theater; (2) parking area; (3) tracks of Chicago Junction Railway; 
soys’ and Girls’ Club: (7) Saddle and Sirloin Club, and Record Building; 
(10) Live Stock National Bank; (11) Chicago Merchandise & Equipment Co.; and (12) Drovers Journal Building 


Entrane e; 
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On the first anniversary of the fire that burned over 8 square blocks of the Union 


Int ‘ 


The numbered units are: (1) International Amphi 
(4) Stockyard Inn; (5) International Amphitheater offices ; 
(8) railway freight offices; (9) Exchange Avenue 





1ual business of about $10 billions, and 
prohibitive 
Satistactorily registered 

And further 
problem of the exempted class of offer 


$100,000 


1 
of the mails to those who are 


not | beyond that 


} 


still ahead lies th 


time 
ings falling below the mini 
uum. Action in this territory has 
been taken the re 

at information be filed by Operators in 
the oil royalties where abuses have been 
Other controls in 


ready with 


quirement 


cxist the 


pted field are 


T¢ und to 


ontemplated 


Fair Trade Acts 


New York joins states permitting 
contracts to control retail prices. 


has just become the sixth 
fair trade’ law on 
book. Most of the small inde- 
pendent retailers are jubilant So are 
a few chain and department stores, but 
many in the two latter categories don't 
feel so good and one large department 
store shows signs of fight 

Under the manufacturers of 
trademarked or branded products are 
permitted to enter into contracts with 
retailers specifying the price at which 
the goods may be sold 

Powerful forces were put to work in 
an effort to get the measure vetoed, with 
R. H. Macy & ¢ 
them. Since the measure was signed 
that department store has used com 
manding space in daily newspapers in 
a campaign tO arouse CONnsuMers against 
i. At least one New York department 
store, Wanamaker’s, has talked back. 

Manufacturers who propose to take 
advantage of the new law are preparing 
Thase_in 


YORK 


sut a 


NEw 
state to its 


Statute 


new law 


conspicuou mont 


price maintenance contracts 


the drug, cosmetics, and food field are sion cellar in 1932 


expected to respond quickest, because 
many of them have had experience in 
California where a similar law has been 
in Operation for ? years. 

New Jersey, Oregon, and Washington 
passed similar laws earlier this year 
(BW’—Mar23,Apr6'35) and last 
week Wisconsin joined the procession. 


Many other state bills await action 


just 


Revnolds Is Ready 


Metals firm sets up subsidiary that 
may produce building supplies. 


RECENTLY the Reynolds Corp. was or: 
ganized as a subsidiary of Reynolds 
Metals Co. There are predictions that 
the new Reynolds offspring will be a 
competitor in one of the most important 
recovery industries—building supplies 
This forecast 1s based on the fact that 
the progress of Reynolds Metals over a 
period of years ts marked by a steady 
parallel movement toward greater 
separate markets 


penc 
| 


tration of 


FOREIGN COMPETITION IN PERSON 


Representatives of Japan: 


terests appear at the Tariff Commission hearings, ordered by the Se: 


into 


creased 3.200% over 1934. 


American protests against Japanese imports, 


William s. 


the fir 
(right). attorney 


which in 
Culbertson 


nese, faces the interrogation of Charles A. Marshall, counsel for dom: 


In the true “metals” field, Reynolds 
has kept pace despite the new competi- 
tion that came with Cellophane, which 
temporarily took some of the packaging 
markets from tinfoil and in a few small 
helds, such as cigars, has practically sup- 
planted it. However, f the im- 


portant large foil users, such as cigarette 


most ot 


and candy manufacturers, value its in 
sulating qualities and continue its use, s« 
that the total sales of Reynolds Metals 
started to climb back out of the depre 
and in 1934 came 
within shooting distance of 1929 levels 
Early Building Start 
Reynolds Metals’ activities in the 
building supplies field are regarded a 
showing the course the new Reynold 
Corp. is likely to take. Observers point 
out that, through carly acquisition of 
Robertshaw Thermostat and _ Fulton 
Sylphon Co., Reynolds got started in 
that direction. Next came Metallation, 
perfected by Reynolds as an effective 
building insulating material made from 
aluminum foil (BW’—Mar9,J.n8,Dec7 
2). Moreover, to facilitate the wider 
use of metallation, Reynolds late in 
the right to produce Ecod, 


1933 acquired 
foil-using metal lath 

Since then several radically new prod 
ucts for use in the building field have 
been developed in the company’s own 
laboratories, and a large plant, formerly 
yperated by the General Electric Co. at 
Harrison, N. J., has been acquired. Fur 
thermore, Reynolds created its Building 
Products Division, which close observers 
considered the forerunner of Reynolds 
Corp., now separately organized. 


Bankruptcy Gravy 


There will be less of it now. a 


Supreme Court ruling cuts fees. 


BANKRUPT estates have oft 
under the tender 

administer ther 
been 


so-called sx 


away 
pointed to 
have 
amounts ofl 
produced only a small per 
the bulk being in some forn 
to pay. Generally the « 
lowed the demands 
cause, after all, 
The United States Suprer 
a decision that w 


fees collected 


tt 


for s 


receivers 


rendered 
gravy for some gentlemer 
dividends for the creditors 

A referee in bankruptcy 
settlement with the creditor 
paper looked as if they 
100% of their 
millions, but actually meant 
in cash and at the 
ment, while the balance w 
due in 1943. 

One Federal Court, holdir 
should be paid only on the 
of the settlement when mad 
futures, granted the refer 
On appeal, the United St 
Court ruled that fees on th 
should be 
$65.04 


claims 


asscts 


million settlement 
gave the referee 
Supreme Court has decided t 
judge was right, and has cor 
$24,064 tee Justice Cardoz 
cision said, “To find anythi 
tion would be to capitalize a 
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1 ugly words including fraud. Not only 
Standard Vs. Standard docs Indiana Standard want the “ESSO 
r brands barred from Missouri: it seeks to 

re aT is . " forestall other invasions with an tr 
indiana Standard asks injunction against its cousin of jyrction to cover also Colorado, Ilinors 
New Jersey and at last the boundary-jumping members = !%'""™ Ao _—~ gor Mir 
: ¢ » 7 nesota, Montana orth ikota, Okl 
of oil’s first family have met head-on. eee Md al 

Wyoming 

On May 15, 1911, a Supreme Court Indiana Standard seeks an injunction Indiana Standard 
on broke up the Standard Oil Co. against its cousin from New Jersey in backward in bout 


deus! 
a Missouri federal court because of 4 moved into 


of New Jersey, grandest structure of the 
shole trust era. Its separated units gasoline stations established by the New Seaboard 
were told to go and sin no more. The Jersey company at St. Louis (Bu considered 

wth of virtue was plainly marked. It May4'35) The tissue is of great im- Indiana Stand 
led to competition. _ portance to all the companies. There such attacks hav 

Rival concerns, nursing the hurts of are no legal fences to prevent one cor brands that did not transgress on names 
battle, scoffed at the idea that the Stand- pany jumping another's original bound- established by the New Jersey cor \pany 
ard family would ever indulge in tribal aries. The St. Louis suit hinges on A spearhead to Indiana's thrust has beer 
¢rife. The cynicism probably was whether the invading company can carry its American Oil Co. What motorist 
shared by John D. Rockefeller, the its brands along with it. Federal courts filling his tank from a pump marked 
father, and John D. Rockefeller, the must decide whether New Jersey Stand AMOCO,” would guess that this was 
But recent years have seen many ard’s “ESSO” trade mark, used in Mis- Standard of Indiana's gas? Is that brand 


son 
Jersey Stand 


Standard companies moving out of ter- souri, infringes on similar trade names in any way similar to New 

ritory originally allotted them into mar- established in that territory by Indiana ard’s “ESSO 

et preserves of other family members. Standard. The complaint points out 

ad now 2 of the biggest (Standard of Indiana Standard has enlisted Harry over 35 years Indiana Standard has mar 
w Jersey and Standard of Indiana) D. Nims, authority on trademark laws, keted in Missouri products marked 

to the mat in a most unfriendly suit to head its special counsel. The com Standard Oil Co Standard Oil 


voked by one of the invasions. plaint, filed on May 11, bristles with “Standard,” “SOCO,” “S.O llion 


ra 


SOCONY 
ATLANTIC 
IND. 
SOCONY 
N.J. 

IND. 


J} {ATLANTIC 
IND 





WS Socony 
— Atlantic 


El tentucy — ce) Nebraska AYYY California 
UA \ouisiana Ej Magnolia [__] Non Standara 
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OUT OF BOUNDS—Since that day 25 years ago when the United States was first parcelled out among the several Standard Oil 
companies resulting from the dissolution of the parent company, the original boundary lines have been almost obliterated. But 
the heavy black lines here delineate the major marketing preserves of each of the units and its subsidiaries. In each state the 
abbreviated company names in smaller type (IND. for Standard Oil of Indiana, N.J. for Standard of New Jersey, etc.) designate 
the invaders. It’s the NJ. in Missouri which has brought the first Standard vs. Standard suit. 
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of dollars have gor 
otherwits est ! 
[hey are sold thr 
New Jersey Stand 


ble on the use of 


into Missourt with a market 


ing cor Ipan 
illed Esso Ir The cor ining cor! 
pany asserts that the term "ESSO,” used 
I the corp rate mare on ontainers 
ind signs, “ts merely the letters S (ess) 
© (0) spell 1 out Such use of ESSO 
by New Jersey Standard is alleged to 
| 7 B- » market its prod : 


under tl 


as SOC QO 


i€ pl until 
and $.O 
Drawing the Color Line 


In addition to prohibiting the use of 


ESSO in the states named, the Indiana 
company wants its trade colorations pro 
tected I} injunction asked would 
prevent New Jer Standard from u 
ing red and white, or red, white and 
blue, in the territor named This 
would cover not only signs, displays 
in | labe even tl C P inting Ot Sery 
ice stations 

Pained protest nsuccesstully dis 
guised by legalistic verbiage creeps 
into the complaint when the matter of 
brand registration comes up; New Jet 
sey Standard ‘‘as early as the year 1928 
planned to enter the states mentioned 

ith J preten le { mark allegedly 
aimed t tl plaintiff market The 
letters SO in the form ESSO" were 
registered by New Jersey Standard in 


Missouri as a trademark for petroleum 


products and “such registration was un 


known to the plaintitt until May 3 
1935 It is claimed that the registra 
tion was fraudulently obtained and 
cancellation is demanded 
This last is a coor to one of the 
blabyrinths of American laws. Legal 


experts claim that (unlike 
that 


MONnOpotlics 
1 


go with patents) registration Of a 







used as 2 combination warehouse and office. 


10 





ration with a stat 


Actually tl 


rotection 


1¢ only real 


rests on 


ral r 


enera that 


TI ' * 
tic ie is 
d - I 

a brand establishes its ownersh 
his own rship extends wher 
ver the product ts marketed 

' 1) 

ic it Would appear that 

t 


before New Jersey Standard 
that its ESSO mark does not inf 
Indiana Standard’s SOCO or S.O. 


Against 


is to 


Gains by States 


First-quarter figures show indus- 
trial regions are moving out ahead. 


ON the opposite page, Bu Weet 
presents its second survey of sales, pro 
duction, and farm income by states and 
regions. Readers will find this tabul 

tron well worth comparison with the as 

nual survey for 1934 which ippeared in 
the issue of Feb 5, 1935 They will 
note that not only are the percentage in 
creases more substantial for the firs 


quarter of this year compared with th 


period of 1934, but al 
ot the ¢ 


into first place instead 


| 
the end of the line 


so that 


industrial regions ountry arc 


of drag 


moving 


fing aiong at 


Of the 568,727 passenger cars sold in 
the first 3 months of 1935, 37% were 
sold in these 5 states: New York 46,071 
California 41.975: Ohio 40.747: Michi 

in 40,737: Illinois 39,211 In the 

mercial r fiel Texas jun ed into 
rst place this year with 8,275 cars 
out of the total of 111,067. The next 4 
largest irkets were New York. 8.077 
Pennsylvania 6, Illinois 5.978: and 


These 5 states comprised 


Ohio 5,468 
32% of the whole market in the first 
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PORTABLE GASOLINE DISTRIBUTING PLANT—Developed by Associated Oil Co., it comprises two 12,000-gal. tank ears; 
ear that earries a tank truck, rails and ties for a spur track, a portable loading-rack, and other equipment; a specially fitted 
Number of tank cars may be increased if more gasoline is needed for the j 
plant is used to carry gasoline to a construction project far from regular distribution facilities. 











































The Business Record, State by State 


Percent Gain or Loss from First Quarter 1934 to First Quarter 1935 





Middle Atlantic...... 


New York +47 +27 | +0.4 +22 2 + 4 + 2 
New Jersey +77 +41 +40 +13 + 3 +13 5 
Pennsylvania | +79 +22 +42 +20 +12 +12 5 


| 
| 
| 
| 
| 


East North Central.. ‘| +88 +45 | +412 +11 +20 gi 1 6 
Ohio .. | +84 +38 | +68 +13 +18 +37 +7 
Indiana +52 +33 | +58 +15 +17 +64 +10 
Illinois +136 +75 | +231 +9 +19 +46 5 
Michigan +72 +28 +96 +10 28 +14 iT 
Wisconsin +87 +56 +14 | +10 +15 +36 L16 

| 

West North Central. .| +62 +33 +61 > | +i +20 78 
Minnesota +53 +35 | +73 | +13 +11 | +32 12 
lowa +52 +16 +72 | +5) +26 +43 +37 
Missouri +65 +39 | +61 | 3 | + 8 +40 +46 
North Dakota +71 | +51 | +65 +11 | 6 56 + 6 
South Dakota +137 +128 +67 | 4 | + 5 23 12 
Nebraska +53 +22 +96 | + 4) + 7 10 as 
Kansas +70 +35 +23 3 +19 +23 +10 





] 
South Atlantic....... +77 | | | 4 \ | 
Delaware +89 +38 | +52 +55 | +23 +21 + 9) 
Maryland +90 +42 +16 | +16 | +12 +18 +26 
Dist. of Columbia +107 +42 | +35 +30 | +13 | No data 12 | 
Virginia +107 +44 | +89 | +20 | +10 | 9 16 
West Virginia +71 | +29 | +43 | +16 | +13 | +6 +6 
North Carolina +85 | +47 | +58 | + 7 | +11 | 21 +26 | 
South Carolina +75 +28 | +56 | + 6 | +33 29 11 | 
Georgia +59 +47 | +110 | +10 +12 | 16 +18 | 
Florida | 7 


East South Central.. .| 





Kentucky +73 | +45 | 427 +11 | 4 | +15 +3 
Tennessee +136 | +77 +67 + 3 +10 + 8 +26 
Alabama +41 0.1 +103 +22 14 19 +16 


Mississippi 


West South Central. 7 





Askanens +25 | +39 | +98 5 417 22 +118 
Louisiana +70 +43 +145 +42 3 6 7 | 
Oklahoma ; +60 +24 +39 +10 +11 3 + 6 
Texas +60 +48 ; 4 ) 
| | | | 
eee | +83 +52 +70 | +12 +15 |—J + 9 
Montana. .... +115 | +123 | +62 +41 +43 15 +18 
Idaho +83 | +57 +82 +15 +26 | 4 7 
Wyoming +97 +62 +58 + 9 +27 + 1 +11 
Colorado " +60 +23 +81 +7 + 8 + 8 + 4 
New Mexico +87 +35 +97 | +14 | +12 + 3 +14 
Arizona +92 +37 | +95 28 +21 24 | 7 
Utah - +108 +55 +25 +26 | +21 +28 +39 
Nevada 
ee ae ee | 
Washington. +94 +71 +98 | + 6 +10 | + 2 +11 
Oregon. +91 +43 +20 | +9 +8 +9 + 8 
California + +9 + 1 | 
| 








UNITED STATES. +73 +37 | +61 | +14 i+ 7 +6 i+ 6 | 





Passenger Commercial | Household Ordinary Value of Elec tri 

States by Regional Car Car Refrigerator | Life Insur- Checks Farm Power 

. Groups { __ Sales | _Sales Sales _ ance Sales Drawn Income Output 
Pr o_o | | 
New England......--: | +46 | +16 +37 tH +7 —8 - 6 
Maine +40 | +38 +41 + 2 + 3 4s 10 
New Hampshire +48 +0.5 +74 +11 + 7 +12 +22 
Vermont +92 +50 +102 + 4 + 8 +16 +33 
Massachusetts +39 +9 +29 +10 4. 7 419 1 6 
Rhode Island +54 | +7 +15 5 + 7 +20 15 
Connecticut +61 +25 | +58 +2 10 +13 3 
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LINING UP THI 


demand for air conditioning. 


COMFORT MARKET 


line running 21 hours a day. Result 


the million-and-a-half mark, 
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To meet the rapidly rising consumer 


the York Ice Machinery Corp. keeps this assembly 


ov 


a sales volume of $1,688,000 in April, second 
aceording to President W. 5. Shipley. 


More and More New Steel Mills 


Steel industry enters strenuous race to provide continu- 


ous mill capacity for rolling wide sheets—and wonders 
what will happen at the finish line. 


THe stecl industry has recently 
vcloped a huge appetite for building ad 
ditional «¢ ipacity. This comes after sev 
eral years in which mill construction has 
been rare. In the new program, first 
place goes to the building of continuous 
sheet strip mills, capable of rolling wide 
sheets, especially tor the motor trade 
Inland Steel started to work up the 
industry's appetite when it put inty op 
eration in 1932 heet strip 
mill at Indiana Harbor, Ind 


to dip dam ving 


its continuous shce } 
and for the 
first time began y into 
the motor car tonnage of companies that 
had long posses ed that lucrative busi 
ness. Now comes Youngstown Sheet & 


I ube 
tually a du 


with a continuous hot mill, vir 
slicate of the Inland mill, and 
cold mills which will be ready in June 
Mushroom Expansion Due 
During the next year, new continuous 
mills will be springing up like mush 
rooms. Ford will have one in produc 
tion at Dearborn 
Bethlehem is building one at its Lacka 
wanna works (Buttfalo) American 
Sheet & Tin Plate (U. S. Steel) is doing 
the same at Gary, Ind 
is in the midst of a new hot strip mill 
program (up to 36 in. wide) at Youngs- 
Great Lakes Steel (National Steel 
Corp.) has broken ground for a wide 
continuous mill at Detroit. Jones & 


before midsummer 


Carnegie Steel 


town 


Laughlin is said to be considering a con- 
tinuous strip mill at Pittsburgh or Ham- 
mond, Ind 






Morcover, a wide continuous mill may 
be built by Republic Steel at Cleveland 
if the higher courts approve the merget 
with Corrigan, McKinney. The Ameri 
can Rolling Mill Co. will build 
cold strip mill if financing plans mature 


aw ide 


Ihe sudden rush of the industry to 
provide more continuous mills is due to 
manufacturers for 


lemand from = car 





wider and better sheets. The automotive 
industry looms larger than ever before 
in importance as a steel consumer. In 


' i. ies ‘ 
1934 it reached an alltime high when 


it took 21°07 of all the stcel produced, 
compared with 15.5 in 1930 


To show the situation from another 


angle: In the years 1930-34 the steel 
tonnage used by railroads fell 676 from 
the 1925-29 level 


the construction industry dropped 53% 


Tonnage going into 


into oil, gas, mining, farm equipment, 
and machinery, 50°7. But the motor 
Hence 
heavy steel products (structural shapes 


car tonnage declined only 40. 


and plates, etc.) got a bad setback, while 
lighter flat-rolled products came to the 
front. Last year almost 1 out of every 
5 tons of steel produced consisted of 
sheets, whereas in 1930 the ratio was 1 
out of 8 tons. Strip steel, heavily used 
at Detroit, made up 12.9% of the 1934 
steel tonnage, against 3.5° in 1926. 
This expansion in the importance of 
flat-rolled steel cannot be entirely 
ascribed to Detroit Such steel is in- 
creasingly being used in other products 





taan automobiics ror 
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ing ie depressior \ 
( compared with t 
Exeess Capacity a 
But while the cont 


on, the industry ts 


onto 
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equipment will be 
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tonnage which can! 

mills will be so reat 





industry, running tf 


gin to absorb it. Wh 


market remotely ap; 
tonnage that at Detro 
don't know. Mass 


houses | is been suv 
to the shect strip MAKCT 


hasn't advanced far 


much promise in th 


It is this imperative n 


lets that is sp irring 

tu develop new ses [or 
Though the flat-r 

bewal the over-growtl 


capacity in the next yc 
] } | 
ow if Ould Nave 
once-dominant hand 
semi-mechanized mills 


on a cost basis with tf 
continuous mills. And 
doesn't stop there, b 
tinuous mills also turn o 
ter quality and highe: 
Ip 
they want to stay in 


col inies without contit 


join the procession, in sé 


Develop Wider Sheets 


persistent 


! 


Car body builders, ste 


In response to 
1 
toward prod 

all cont 


icaning 
snects Practix lly 
will be able to roll mater l 


wide. Young 


' 
summer intends to roll sh 
" 


stown ohect & 


xy a cross-rolling process (t! 


the hot strip Lecsssing tl 
cold strip) Eventua 

companies hope to stamp 
of a body out of a single st 
Another side of the ste 
ture is worth looking at. | 
s committed to spen ling S4 
for plant improvement at 
tion. part of which may go |t 
size seamless tube mill for t 

Tube Co. in the Pittsburgh 

largement of Carnegie Stcel’s 
maces at Homestead, and mod 
of Carnegie’s rail mills at 

Thomson works. Myron Tay! 


man of U. S. Steel, says this pr 
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mecessary to secure lower costs 


meet the trade’s requiremet 


quality. Bethlehem’s total outlay 


provements will be $20 millios 
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sto build better truck tires 
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EWIS and Clark in their 
famous covered wagons 
fighting through the swirling 
current of the swollen Platte. 
..«» The Pony Express larrup- 
ing fine horseflesh across the 
iry plains. . . . The gold- 
hungry Forty-Niners. ... We 
all thrill to the exploits of 
these pioneers in schoolbook 
ron movie screen. 
* 7 . 

But who has ever heard of 

Scotty” and “Fat” battling 
the same stretches of desert, 
the same swollen torrents, the 
same sullen mountains? Few 
indeed! . . . Back and forth 
from ocean to ocean they 
lrove their lumbering motor 
truck for two years. 

This pair of pathfinders had 
piloted Goodyear’s Wingfoot 
[xpress between Akron and 
Boston in 1917 and 1918. 
They had proved to big busi- 
ness and little business that 
pneumatic tires had made 
intercity trucking practical 
and economical. Truckers 
were rolling along the eastern 
trails blazed by the Wingfoot. 
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soodyear Tire & Rubber Co., Inc., 





But Goodyear was not 
through ... Goodyear never is 
through gathering knowledge 
and experience. So the Wing- 
foot Express stretched out its 
route until the impress of its 
famous All - Weather tread 
spread across the nation. 
Boston to Akron became Bos- 
ton to San Francisco ... Heat 
was the new enemy. Good- 
year battled heat in its desert 
stronghold—and learned how 
to deal with it. 


. + 2 


History’s spotlight never 
found “Scotty” and “Fat.” 
They were not looking for 
gold, nor land, nor religious 
freedom. They were spread- 
and gather- 





ing experience 
ing it. They were after facts— 
and more facts—about truck 
tires... . And millions today 
benefit from what they taught 
and what they learned. 





Akron, Ohio 


The Desert Mocked, Gumbo Jammed our 

Wheels, the Rockies fought us back... We 

Learned about Truck Tires the Hard Way 
( 


fx Fitsmuyoera WV 


Airplanes swoop out of the 
sky and roll easily up to the 
little gates on pneumatic tires. 
- . - Busses zip their human 
freight across the continent 
and around the clock on pneu- 
matic tires—swiftly, safely.... 
Through the night fresh milk 
is being rushed into the cities, 
fresh bread rushed into the 
country. ... Then there are 
the ordinary workaday jobs 
—collecting laundry, deliver- 
ing groceries, just hauling... 
asking only from truck tires 
that they run a long, long 
time. 

However severe or however 
simple the work may be, 
though, Goodyear builds just 
the right tire for it. 

We believe our never-end- 
ing search for better ways to 
build your truck tires has 
made it possible for us to say— 
as we have for eleven years 

More tons are hauled on 
Goodyear Truck Tires than 
on any other kind. 



















— 
..and Today 


Goodyear Truck Tires give 
you: 


1. Freedom from Blow-out 
2. Long, Even Tread Wear 
3. Positive Traction 

4. Longer Tire Life 


You get those four supe- 
riorities because only 
Goodyear gives you all 
these features: 1. Patented 
pre-shrunk Supertwist 
cord. 2. All-weather tread. 
3. Chemically toughened 
body rubber. 4. Improved 
bead. 5. Wide, Matter tread 
shape. 6. Pima cotton, 
longest hbre grown. 


No other company bullds 
as many truck tires as 
Goodyear. 


No other company butids 
as complete a line of types 
and sizes. 


Goodyear bullds just the 
right tire for every job —for 
every purse. 








» TRUCK AND 
“BUS TIRES 





































& Laughlin’s $15 millions. Jones & 
Laughlin is the first commercial steel 
company to place an order for a bloom 
ing mill since 1928. (Ford is installing 
one now.) 

Only 2 of the continuous mills for 
which appropriations have been made 
(Great Lakes and Ford) are at Detroit, 
although that is the chief market for 


their products The steel compan.cs 
apparently think it is cheaper to locat« 
new mills serving the automobile indus 
try at raw steel making centers and ab 
serb any necessary freight differentials 
on the finished products rather than at 
Detroit, where entire steel making fa- 
cilities, from blast furnaces to. finishing 
mills, would have to be erected. 


Surprise for Non-Ferrous Metals 


Copper’s restriction scheme works almost too well; 
better and broader markets start an unexpected upturn 


for lead and zine. 


HIGHLIGHTED by the strength in world 
copper prices, the entire non-ferrous 
metal picture has brightened up within 
the last few wecks. Sales volumes have 
grown encouragingly, prices have firmed 
up. Metal men discuss the transforma- 
tion with restraint, fearing overemphasis 
on control mechanisms that contribute 
to, but do not solely account for, the 
betterment. 

The upturn dates from the world cop- 
per agreement (BU A pr6'35), but 
that development merely dovetailed into 
a situation of general improvement. The 
restriction program 1s succeeding in its 
initial stages in the way such plans are 
usually drawn but seldom work out 
Most unusual about it was the absence 
of anticipatory buying. Neither con- 
suming trades nor speculators took the 
proposals seriously enough to hedge 
against higher prices. In consequence, 
copper was spared the sudden run-up 
in price and subsequent collapse which 
has come to be an integral part of most 
restriction schemes. 

Instead, upon the heels of the agree- 
ment, came the war scare in Europe, the 
inauguration of heavy armament pro 
grams, another wave of currency un- 
settlement with its usual aftermath of 
stronger commodity prices and—most 
important—more liberal buying for 
consumption needs. 

Point to 9-Cent Price 

Reflecting this combination of fac- 
tors, world copper prices are up almost 
2¢ per Ib. from the low levels prevail 
ing at the first of the year and the 
trade talks quietly of the outside mar 
ket reaching the 9¢ per lb. figure fixed 
on the metal domestically by code. Gen 
erally trade interests would prefer the 
rise to rest there for the time being, 
are somewhat concerned that the move 
ment might become spectacular enough 
to attract a speculative following and 
go ahead too fast and too far 

Domestic copper interests are not as 
seriously worried about the possible 
termination of NRA and its controls 
as might be expected in view of what 
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it has done for the red metal. They 
anticipate that regulation will be con- 
a for their type of extractive in- 
dustry. But, even without the code, the 
future would not be wholly drab. Re 
strictions have already halved surplus 
stocks that glutted the United States 
market a year ago, and if continued 
only a matter of months will bring the 
supply situation in approximate balance 
with demand. From there on trade in 
terests would expect informal agree- 
ments, operating with the blessings of 
Washington, to prevent another epi- 
demic of unrestricted production, an- 
other piling-up of excessive stocks. 
Current domestic consumption around 
37,000 tons monthly is up 17,000 tons 





a 


knowledge of agricultural economics. 









from the depression 
tance of that improv 
absorbs the monthly 1 
ondary metal which wa 
cap the ‘market had a 
World stocks of Cop} 
at 585,000 tons, prol 
tons more than norn 
plies. With restriction 
foreign output 240,00% 
plus looks small in light 
creases in consumption 


Work Relief Bene fi. 


As in copper, it ts 11 
volume coming at a tir 
tion has been curtailed 
lead and zinc. Zin pi 
vanced }¢ per lb. from 
earlier in the year. Lead 
to above 4¢ per Ib. Cop; 
best business so far this y 
mobile and parts manut 
has been in better demand | 
whose sales in the farm a: 
over recent volumes. Pign 
tery makers have been acti 
lead. 

The triumvirate looks 
broader market. Activity 
industries, notably in 
makes the difference betwe 
bad times for them. Rural el 
should mean copper consur 
way building will call for 
culverts, viaducts, that mean 
housing program will bring 
both of these and use mor: 
pigment, a major outlet for | 





FARM-ON-WHEELS—Wide-eyed with wonder, children and adults de: 
sidewalks of New York—even nearby exhibits of lions and tigers—to ponder t! 
miracle of a cow (complete with 2 calves), a goat, a pig, a ewe, 2 lam) : 
assorted barnyard fowls frisking in Central Park. 
partment, the traveling farm will tour the whole city to impart an elen 
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What’s Happened to Car Financing 
1925 1929 1932 1933 1934 
All Motor Vehicles $ $ $ $ ‘ 
Ave. note all new cars... 550 595 546 516 551 
Ave. note used cars. . 280 296 241 220 227 
Loss per repos. car 55 63 59 42 50 
Passenger Cars 
ofits Repossessions, new 2.1 3.0 5.7 2.8 2.3 
Repossessions used 36 5.6 13.1 7.8 6.8 
Paper over 12 months. . .18.3 14.9 21.9 12.9 24.3 
Sub-stand. down pmt.. .19.4 8.0 13.7 116 142 
New cars ‘ of total 53.1 54.0 36.5 416 36.4 
New car paper ‘ .69.0 700 56.6 62.5 59.2 
Sold on instalments 
New cars ..-.---- 68.2 62.6 54.6 56.8 54.6 
Used cars . 62.8 65.1 47.0 56.8 58.1 
Total cars 65.5 64.0 48.6 56.8 56.8 
Z Trade-Ins 
On new car sales.. 72.5 887 85.8 77.7 
On used car sales. . 45.5 47.7 51.5 47.8 
Used cars sold “> new 128.6 1859 178.0 171.2 
Junked of trade-ins 9.2 14.3 12.9 73 
‘ in : : their progressive trade-ins, } inking only 
‘ ca . *. | - 
Financing Car cals Peammersis endo inn, jection atte 
Loans to car buyers have been |‘ of them went to the dump he. P in 
? made more liberal without more PFS !Ous recent years 
i losses to finance companies. 
l MPETITION and optimism drove auto N ~ — Ss] 
. ; NO Sunimer : unip 
bile finance companies to greater lib 
ity last year, but not to a point that American Radiator will finance 





low < redit loss 





rt their traditionally 
tio. They took more loans for less than 
indard down payments (333° on new 
ts, 409% on used cars), took more run- 
ning beyond the customary 12 months 
Nevertheless, fewer repossessions were 
necessary ON New-Car notes than in any 
ear since 1925, and fewer on used-car 
obligations than any year since 1929. Of 
urse, they are getting more loans on 
used cars now than they did before de 












pression 
Borrowers who ‘skipped the country” 
were reduced to 2.1 out of every 1,000, 
whereas “skips” ran as high as 5.5 per 
1,000 borrowers a few years back. 
Experience of the automobile bankers, 
rovided by the National Association 
f Sales Finance Companies, tied up 
ith hgures of the National Automobile 
Dealers Association, provide other re- 
caling sidelights on automobile mer- 
handising. Dealers have been digging 
up More first-time automobile buyers, or 
mes who have done without a car re- 
ently. This is indicated by the fact that 
nly 77.7% of people purchs sing new 
rs had an old one to trade in last year. 
Only 7.8% of used-car buyers turned 
an ok 1 car. 









vert i oe ilers were still ] l 

tie the predominantly in 
a onl sed-car business, however, finding 
ark D t necessary to sell 1.71 used cars for 
mentary h new one. But they are hanging on 









e old cars that come in through 
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home-heating work in hot months. 


Ir’s a tough job making home-owners 
think about their heating plants in sum 
mer, but the new financing plan just 
announced by American Radiator Co. is 
expected to do it 

American Radiator officials concluded 
that the summer slump in heating equip 
ment is partly due to the fact that sum 
mer takes an extra toll out of the home 
owners’ pocket books for vacation trips, 
seashore mountain cottages, ct 
Therefore, they have started a special 
revolving fund to help heating con 
tractors make new installations do 
modernization jobs during the summer, 
and to give those who want such jobs 
done a chance to start the next heating 
season with a piant in tip-top shapc 


or 


and 


The plan is simple enough. The con- 
tractor takes the job from the home 
owner and starts working. After the 


work is done, American Radiator makes 
an inspection and, if everything is a 
cording to specification, pays the con- 
tractor in full for everything, including 
his labor. The home-owner does not pay 
a nickel until next fall, when the heater 
is started. Then the improvement is 
financed through an FHA moderniza- 
tion loan, Radiator gets its money back, 
and the home-owner starts paying off 
The company charges no interest on 
its fund. 


Ventilating 
Cooling, Air 


Conditioning o 


~all ONE 


Science! 





O' course they are! After more t 
hitty vears im the air-moving and con 
ditioning business, we know chat all thre 
# the above subjects are properly class 
hed as one science! Buffalo engineers have 
the advantage of a lifetime of stud f 
this science that's why their recommend 
trons are so universally respected 

We ARE NOT contractors! We d 
not make installations! 

We engineer and 

build equipment which — 
we guarantee will do : 2 
certain things! 

We suggest that you 

obtain recommenda 

tions from Buftalo 

Engineers before you 

order fans, air condi 

troning or ¢ rolling 


equipment — you'll be 
better pluased with the 
results! 
Buffalo ‘‘Limit-Load"’ Fans on Silent, 
Floating Bases 
extremely quiet opera ' Kutt 
Silent Floating Bases oft 
you maaimum ft 
eftharency with mir 
mum Nose Ask 
for Bulletin 


Developed for 
Limut-Load |! 


ns with 


Buffalo 
“Comfort 
Conditioners" 





Buffalo PC 

Cooling Units are 
used to mditioned air for ofhces, st 
cates, restaurants, etc Made in 2 to 24 ton cool 
ing capacities Have numerous feature 


= 
E* 


Buffalo Forge Company 
Buffalo, 


provide c 


Buffalo 
Unit Coolers 





A complete line « 
units for commer 
cual cooling avail 
able for all retrie 
erants Hundreds 
of installations in 
many industries, 
all giving excellent 
SETVICE Bulletin 
2967 gives details 


152 Broadway N. ¥ 


See 


7 


for 
COOLING 
VENTILATING 





AIR CONDITIONING 
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LAST DANCE—Commandant 


Committee. 


‘Ory 


Donald Richberg goes through his act for the last time this week before the House W 
Chairman Robert L. Doughton (third from the right) and kis fellow committeemen listen sympatheti: 


berg’s plea that NRA’s life be extended for 2 years rather than for the 9 months provided by the Clark Senate reso! 


NRA in Confusion 


As Congress debates future of recovery plan, industries 
geared to codes warn of trouble if gears are stripped. 


WHILE NRA is football, 


sery ing as 


trade-in, and pawn on Washington's 
on Hill, business men and whole 


industries are trying to figure out what 
may happen to them when its fate is 
decided. 

Executives frankly admit that they are 
bewildered, that their production and 
sales activities are more or less paralyzed 
by the present state of uncertainty. They 
point out that they are confronted with 
3 separate and distinct types of problems 
because there are 3 different procedures 
under consideration at Washington. 

First, there is the substitute for the 
Clark resolution, just introduced in the 
House by Chairman Doughton of the 
Ways and Means Committe. It pro 
vides for a 2-year extension and carries 
the President's endorsement. 

Now—or Maybe Never 

Those who have managed to retain 
some fc spect for the code Sy stem as such, 
hope that it will be authorized. They 
grant that many code are in 
order. They admit that much of the 
previously-gained ground has been lost 
during the last 6 months through the 
prevailing uncertainty as to NRA’s 
future and resulting relaxation or com 
plete abandonment of code enforcement 
But they insist that much good remains, 
that lost ground can be recaptured more 
easily now than at some future time, and 
that, at heart, business does not want to 
go back to the pre-code status of un 
bridled competition 

The idealists in this group also argue 
that the President cannot possibly sanc 
tion abandonment of NRA _ without 


revisions 
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standing morally and irrevocably com 
mitted to veto the Wagner Labor Rela- 
tions Bill and other related labor meas- 
ures. They hold that he originally 
traded consent by business to wage, hour, 
and other labor reforms for protection 
against “old principles of unchecked 
competition” and “racketeers who in 
vade organizations of both employers 
and workers.” They guid pro quo, they 
say, is NRA or its equivalent. 

The second possibility, that to which 
the Senate is said to be committed, pre- 
sents more perplexing problems. 

A 9-month extension of the NRA 
seems to business leaders a frail founda- 
tion for any long-term planning. They 
know that such procedure would leave 
the door open for a general and 
thorough overhauling of the system and 
removal of many kinks. But in the ab- 
sence of any guarantee of a new NRA 
act acceptable to business at the end of 
the 9 months, they see little incentive 
for exposing themselves to a repetition 
of the arduous and costly code-wrangling 
of Consequently they are in 
clined to look upon a 9-month extension 
as a sedative that will produce twilight 
sleep until the end comes. No industry, 
they add, could afford to plan for better 
codes and more effective compliance 
effort for just 9 months. 

The third possibility—complete aban- 
donment of NRA—is seriously engag 
ing the realists, because expiration of the 
present act is only 3 weeks off and they 
are afraid that the present process of 
political horse trading may prove fatal to 
the patient, or that the Supreme Court 


1933 


may deal a death blow im t 
case 

In industries where 
too complicated or idealisti 
cnforcement and 
tivities have lagged or laps 
ping of NRA is not ex; 
any serious problems. In 
leaders will try to salvage 
fits through greater activit 
associations and hope for sl 
improve ment 

Back to Chiseling 

Elsewhere the abandonm« 
is expected to create serious 
and grave dangers. It has be 
that in many fields a reig 
teers, chiselers, wage and | 
that would 
honest concerns out of 
more optimistically incline 
those industries that, 
through codes will keep 
valuable benefits of the cod 
voluntary cooperation—to 
pessimists reply ‘‘yes, if the 
them.” 

The threat of 
stabilizing devices adopted 
means price wars in industri 
operate under codes having 
of that type. Such provision 
targets for organized groups | 
ously thrived on chiseling 
clamored for a return to th 
on the ground that the | 
always have the benefit of 
price any seller is willing to 
the first 500 codes, 286 conta 
ing plans, including 245 permitt 
filing 

Proponents point out that 
the contention of the critics, t! 
and particularly the open-pr 
have not resulted in price-fixit 
but have merely brought great 
zation at or above actual prod 


where 


follow might 
} 
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The Savior of Flavor 





Reynolds Metal imprisons favor until the moment the product reaches the consumer 


a Packaging Material that cuts down ‘returns’? and spaces out delivery-schedules. 





70U stand on the edge of a forest 
\ pool... a silver trout flashes up- 
ward to your fly. Ten minutes later, 
leaned, scaled, it sizzles in your fry 
ng pan, giving off an aroma that 
vould tempt an archangel. Its flavor, 
chen you eat it, makes the fish you 
at at home, orina restaurant, taste 
tea fifth carbon copy. 

Or, in an orchard, pick a sun- 

ened peach, bursting with luscious 

es, its skin a delicate blend of 
«sy red and rich cream. Bite into 

Ordinary peaches are good... 
it this is different... it has a 
flavor all its own. 

What makes the difference be- 
ween the trout caught and eaten 

the woods, the peach plucked 
from the tree, the green vegetables 
gathered just before dinner, and the 
dish, the fruit, the vegetables most 
fus must perforce be content to 
at? Flavor, obviously. But what 
ianges, weakens, dissipates the fla- 

r? A number of things, but chiefly 
these two: light, and alteration of 
the moisture-content. 

The importance of moisture-con- 
tent is well known. An orange or a 
grapefruit that comes to your break- 
fast table fibrous, dry and tough has 
suffered from moisture-loss. Soggy 
wtato-chips, gluey, unappetizing 
pretzels have suffered from moisture- 
absorption, 

The effect of the other factor... 
light... is not so well known, but 
just as potent. Light is an indispen- 
able source of energy for man and 
tor everything that grows, but for 
nany finished foodstuffs, and organic 
roducts, its effect is disastrous. 

Light ruins potato-chips, makes 
itter rancid, discolors meats, favors 
the photo-chemical decomposition of 
silk, destroys the potency of medi- 
nes, spoils salad oil, turns lard ran- 

i, makes cookies stale, makes 
ielled nuts rancid and vile-tasting 

. In short, advances thousands of 
products beyond the point of ab- 

lute freshness toward eventual 
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decomposition. Peanuts, for instance, 
which left the factory palatable, 
toothsome, highly digestible, become, 
under the influence of light and 
moisture-absorption, flat, stale and 
indigestible. 

What kind of light makes little dif 
ference. It may be direct or diffused 
sunlight, direct or diffused artificial 
light. It may even be the invisible 
rays at either end of the spectrum, 
infra-red or (especially) ultra-violet. 
And the penetrating power of light 
is truly astonishing. We took, for 
instance, a tight cardboard container, 
put a film inside it, and then ex 
posed it to light. When the film was 
developed, we had a picture of the 
printing on the outside of the box. 

The same test made with a wrap 
ping or lining of Reynolds Metal 
Foil gave absolutely negative re- 
sults, for Reynolds Metal shuts out 
all light. It not only bars light; it 
also stops 95% of all radiated heat. 
It is moisture-proof—keeps it in or 
keeps it out, as you may require. It 
is impervious to grease and oils. It 
is insect-proof, because no odor can 
pass through it, and when insects 
cannot smell the presence of food, 
they make no effort to penetrate the 
container, It prevents rancidity, 
staleness, sogginess, excessive dry 
ness, soiling—in short, preserves the 
product in a state of factory- 
freshness. 


N the Reynolds Package Research 

Laboratory, we have made tests 
for hundreds of manufacturers, on 
such varied products as potato-chips, 
shredded coconut, spaghetti, maca 
ron, noe dies, cereals, pretzels, can- 
dies, tea, coffee, grapefruit, cheese, 
chocolate bars, peanuts, prunes, 
raisins, marshmallows, figs, ginger- 
bread-mix, cigarettes, pipe-tobacco. 

We have testing cabinets that can 
reproduce the climate of Arizona or 
the climate of Bengal, conditions in 
the show-window of a Georgia gen 
eral store in August, or the pantry 





shelf of an Alaskan housewife in 


We have a 


» ] 
tarium—a little glass hell where we 


January. private insec 


invite all sorts of insects to do their 


ndustrious worst. 


UR methods are simple but sci 

entific. We puta given product 
into a wrapping of Reynolds Metal, 
and subject it to every possible 
hazard; heat, cold, high humidity, 
low humidity, insect-infe 
At the same tim , the same pro duct, 1” 
its ordinary wrapping, or in any other 
you specify, is subjected to the san 
fests. And we make our report. About 
9§ times out of a hundred, Reynolds 
Metal demonstrates its unquestion 
able superiority as a packaging ma 


terial. The other few times may cal! 


station, et 


for a negative report, and we do not 
hesitate to make it. We invite you 
to check our work, and in any case, 
our reports are impartially certified. 

We are really enthusiastic about 
Reynolds Metal. Not only is it the 
most nearly perfect packaging mate 
rial we know, but its inherent beauty 
givesitenormousdisplay value. Itcan 
be made up in any color, embossed 
or plain. It will take printing .. . 
full color gravure gives beautiful 
results. It is supplied in thick- 
nesses ranging from .co2 inch to 
.0003§ inch, in cut-to-size sheets, in 
continuous rolls, in bags, or in car 
tons. It is perfectly adaptable, from 
a mechanical point of view, to all 
packaging machines and all proc- 
We can mount it on any 
kind of paper. 


esses. 


Manufacturers with packaging 
problems are urged to investigate 
Reynolds Metal. We stand ready to 
test any product, and render an im 
partial report. A letter will bring 
you full information. Or better still, 
come to the Reynolds Package 
Research Laboratory » and con 
vince yourself. Reynolds Metals 
Company, 19 Rector St., New York 
City. Next month—Reynolds Metal 
for Perfect Building Insulation. 
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because those inclined to Price cutting 
were unwilling to file prices known to 
be below cost They cite further benefits 
through pricing plans in a general level 
ing all within much closer 
range of actual production cost. The 
explanation is that open-price filing has 
put all the products of an industry in 
open competition ; manufacturers can no 
longer quote low on fast-selling items 
and make up losses by taking excessively 
long profits on slow-movers 

Those who have been particularly in 
terested in the basing-point plan say that 
abandonment of the codes that permit it 
might mean ruin of some small concerns 
In the steel industry it caused a definite 
shift of business from big companies to 
smaller producers. 

Steel Backs Basing Points 

Early in 1934, when the Federal Trade 
Commission attacked the steel code, the 
majority of the 180-odd smaller com- 
panies protested that it had helped them 
to stay in business an ex- 
ecutive of one of the large steel com 
panies recently stated that abandonment 
of the basing-point plan wo ild give his 
company virtually a monopoly in a big 
consuming region. Reason: Location of 
its plants would give such a definite ad 
vantage in freight rates that no small 
company could compete and survive 


ot prices 


In contrast, 


Industries that have used codes to put 
some curb on excess production also look 
for trouble if such curbs are wiped out 
In cotton textiles, where control 


1S 





sau 


DISSENTING OPINION—After the farmer 


JHARE: NPPER f 


DENIED 


LIBERTIES 





effected through limitation of machine 
hours, leaders predict a period of vicious 
competition and finally the failure of 
many concerns and much unemployment, 
if the code is allowed to lapse. They 
admit that the wage differential between 
Northern and Southern mills has been 
a bone of contention, but argue that, 
with the code as something to anchor to, 
those differences can be adjusted even- 
tually; without it, the industry must sink 
back into the deplorable state that pre 
vailed before the code came in 

In smaller industries constructive fac- 
tors are concerned over the type of com 
petition that will start when sales below 
cost, rebates, refunds, bribery, and other 


vicious practices are no longer pro- 
hibited 
Garment and other needle trade in 


dustries, that have had a glimpse of bet 
ter and cleaner competition under the 
codes with their labeling provisions, arc 
looking for some means of saving the 
presc nt setup 

Extraordinary havoc is expected in the 
distributing trades, if NRA is scrapped. 
Wholesalers have found it possible to 
restore their normal functions and effec 
tive through the recognition 
given them by approved codes and the 
differentials established 
Retailers in many fields feel that estab- 
lishment of a minimum markup and a 
ban on loss-leader selling have given 
them a new lease on life and a chance 
to survive in competition with chains 


service 


in some C€ ode S 
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Harris 4 Ewing 
s—more than 3,000 of them—traveled 


to Washington to give the New Deal's agricultural program a rousing vote of 


confidence, a few uninivited guests show up to enter a minority report. 


members of the Southern Tenant Farmers U 


Nine 
nion picket AAA headquarters, protest 


eviction of sharecroppers by planters benefiting from the crop-reduction program. 
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and department st 
the latter have come to 
p in that it 
take a profit on ava 
market that is bec 
competitive. In thes 
pre-code conditions 
that small percent 
through unethical 
competition 


offers 


' 


NRA Votes 


New England polls it. 
on codes, finds favoral)! 
smaller than last year. 


THOSE interested in kni 
ness itself thinks about 
fate is being weighed 

the Supreme Court find 


recorded by trade vro 
t10n. 
Most imposing effort 


the poll just completed by 
land Council, in which 
medium, and 228 small ( 
New England indust: 
corded their NRA experi: 
ment. The results are p 
teresting when compared 
a similar poll made a 


the score 


Favor the « 


Opp: se codes 


Not 


voting 


Asked as to the 
on their operations they 
23.9% helpful, 191 or 29.8' 
270 or 42.2% hurt, 26 
voung 
Lined Up for Extension 
Meanwhile, important t 
have voted for continuance o! 
New York the Industry 
Committee for NRA Exten 
ing to represent a large cro 
industries and trades, is wagit 
pro-code campaign. Th« 
founders, silk, throwing, 
tobacco, and numerous ot! 
have gone officially on recor 
immediate extension 
In the apparel and 
knitted outerwear, linen, sk 
wear, woven label, and othe: 
dorsed extension, and the | 
Goods Industry Committe 
likewise. Recently, T. M. Girt 
man of Republic Steel Corp 
the Senate's proposed 9-month 
would be futile and that a 
term is needed. 
Among” groups 
scrapped are the New York 
delphia Boards of Trade, t! 
Manufacturers’ Association 


specin 


Aili 


wantin 
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thority 








\ew Products 


\ew things, mew ideas, new de- 
new packages, new manu- 
1 marketing methods. 


«gn. 
(gcturing ane 
Addressograph-Multigraph Corp. 
high-speed assembler which 
removes old name-plates 
lding frame and inserts new 
rate of one per second. 


C an 


p wire that is now used for 
s and galvanized wire by the 
st Fence Co. has a protective 

nsisting of 99.997 pure zinc 

ed to the steel wire by 
process, 


iT dustries 
' la jority 
ippli 
developed electrolytic 
is said to produce a smooth uni- 
rm surface and permit extreme bend- 
and twisting of the product without 


cing the surface 


\ 


DeLuxe Hand-ce portable 

offered by the Chicago Wheel 

Mfg. Co., weighs only 15 oz. com- 

will handle grinding wheels up 

}" in diameter effectively, and, be- 

of its size and weight, is claimed 

: particularly adaptable tool with 

to drill, polish, cut, sand, saw, 
ngrave in hard-to-reach places. 


Lifto waffle iron, now made 
Samson-United Corp., automatically 
ts off the current and lights a red 

cht in the cover when the waffle is 
ne, while a lifting attachment raises 
grid when the cover is raised. 


Dallett Co. offers a new type of de- 

onnector for electric cable 

irc welding, which cannot be 

ted accidentally, but may read- 

connected or disconnected by a 
t the wrist. 


IN, a liquid compound, is adver- 
i by the Hatfield-Langley Corp. for 





YOUR DIRTY 
COMPETITOR 


You know when outside competition is 
effecting your profits, but what about 
competition within your business? Dust 
may be your dirtiest competitor—rob- 
bing you of profits by increasing your 
manufacturing costs. 


DUST contaminates your products. 
DUST cripples your equipment. DUST 
spreads germs among your employees. 
DUST spoils stocks of materials before 
you can turn them into finished prod- 
ucts or merchandise before it can leave 
your plant. DUST may be your dirty 
competitor. 


DUST is a recognized problem in mod- 
ern business—a menace to men and ma- 
chinery and materials—and its control 
or elimination is essential to profitable 
operation. 


There are no limits to the use of modern 
air filters. A food manufacturer uses 
them to prevent bacterial contamina- 
tion of his products. A store uses them 
to reduce upkeep cost, stock spoilage 
and to provide clean, healthful air for 
employees and customers. In every city 
in the most progressive businesses, 
industries and public or semi- public 
buildings, air filters are providing clean, 
dust-free, germ-free air. 


The knowledge and experience of 15 years 
in the field of dust engineering is avail- 
able to you in our Research and Engi- 
neering Staffs who stand ready, with- 
out obligation, to analyze your dust 
problem and recommend its solution. 


AMERICAN AIR FILTER COMPANY 
In Canada— Darling Brothers, Limited— Montreal, P. QO 
321 Central Avenue 
Louisville, Kentucky 


AMERICAN 


AIR 


Fill Eee 


« « « Send for Your Copy of This Book 


COUPON 
AMERICAN AIR FILTER 
321 Central Avenue, Louis«ville, Ky. 


Without obligation send me your booklet 
“American Air Filters in Lodustry 


laundries on wash suits, dresses, 

rms, draperies, etc., to give them a 
hnish and make them water- 
t and less easily wrinkled. 





CO... Ine 


Gentlemen 
\c food-warmer, offered by Sheri- 
tro Units Corp., uses only 45 
urrent per hour and is adver- 
keeping foods and liquids 


n the table during the meal. 


Name—— 
Company 
Address 


City 
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TOPIC: TITLE Il—Outside the committee room where Senator ( 


Administration’s omnibus banking bill, Edward 


confreres hear testimony on the 


kK. Brown, president, First National Bank of Chicago (left), 


derwood 


Under 


od & Un 
rlass ane 


discusses with Tom 


K. Smith, president, Boatmen’s National Bank of St. Louis and second vice pres- 


American Bankers 
the 


ident of the 


tions to that section of bill 


Association, some of the A.B.A.’s principal objec- 


with the Federal Reserve System. 


News War in the Air 


With the failure of the press-radio treaty to keep news 


off the air, press associations go into the radio business 
and Transradio Press sues on a charge of conspiracy. 


AFTER a little more than 1 year of life 
the press-radio treaty (BU Mar24'34) 
has become just another scrap of paper 
Officially still on the record books, in 
that the still maintain the 
Press-Radio Bureau and its daily news 
reports, the covenant actually went into 
the discard with a big bang 3 weeks ago 
when both Hearst's International News 
Service and the Scripps-Howard United 
Press announced they were prepared to 
furnish radio stations—and radio adver 
tisers—with news broadcasts. This week 
Transradio 
for 


Signatories 


came more fireworks when 
Press Service, Inc., instituted suit 
$1.1 millions, charging that the 3 press 
associations and the 2 national networks 
had, under the aegis of the American 
Newspaper Publishers Association, con 
spired to monopolize the news broadcast 
ing business in violation of the anti-trust 
laws and in contravention of the pur 
poses of the Federal Communications 
Act 
Ever 
news broadcasting—or 
has been a chronic source 


come olf ag 
“newscasting 


since radio has 


as it is called 


of irritation. Publishers as a class feel 
they have a proprietary interest in news, 


a sanctified responsibility to see that it ts 


20 


presented to the public without bias 
or commercialization. But there is some 
thing of a schism within their ranks. All 
told, there are 2,000 new spaper publish 
ers in the United States; 450 of them 
belong to the A.N.P.A.: of this nun 
ber, 115 operate radio stations in con- 
junction with their newspapers 

These 115 see eye-to-eye with the 
radio industry on one aspect of the 
complicated problem; they are 
scious of the public demand for radio 
With | association reports 
available at their finger tips all day, 
the temptation to put some of them on 
the air has been a strong one—and one 
frequently indulged. Naturally, _ it 
long until non-station-owning 


began to object That's the 


con 


news press 


wasn ¢t 
publishers 
family angle on the fight. 

For public consumption, publishers of 
both groups joined hands in common 
complaint against the pirating of news 
by station operators. Spurred by those 
charges, the Columbia Broadcasting 
System 2 years ago organized its own 
news reporting bureau. But publishers 
had an even more basic objection to 
newscasting. Such reports fed to eager 
listeners dulled public interest in pub 


lished reports tot 
Henc« 


stock in trade, publisher 


circulations 


out the advance anne 
To 


ISINCSS s 


programs broad 


serious bi 
only ready record 
ur 

Obviously there | 
of a settlement Her 
conferences” which be, 
and resulted in the est 
Press-Radio Bureau by t 
A.P., UP. 


: 
> national networks 


ciations 
the 
Beginning Mar. 1, 
tinuing, the 

} 


news pro idk asts twi 


bureau I 
stations which subscril 
at $12.50 a month 
But 
Only radio signatories 


chains, 


the pea ¢ pa 


which torcther 

stations 

outlets as well as the 450 

stations were bound 

Transradio Steps In 

That was where Herb M 

U.P. man, his chan 

With the help of 3 others, i 


Station-owning news} aper 


In no 


saw 


' 
organized lransradio Press 
zation prepared to 
worldwide 
by teletype and short wave. W 


of veteran corres] ondent 


news scrvice 


in principal cities, 
Reuters of London and ot! 
cnt news agencies, Transra 
to mect press com} etition 
The success of that vent 
21, 1934, inevitably pr 
which broke at the annua 
the A.N.P.A. in April. Pul 
don’t own radio stations w 
because the press radio tr 
bred greater intrusion of tl 
And publishers who do cont 
were incensed because a scor 
number were listed among 1 
200 clients, while 
ligiously tried to satisfy thems 
the meager official press-radio 
Hence, ‘to prevent the prostit 
news” the A.N.P.A. decided t 
eyes if any of the press 
wanted to sell news for br 
even for commercial sponsorit 
—And Then the Associations 
Shortly after the meeting 
U.P. and I.N:S. epochal anno 


Associated Press has not yet 


tting 1 


the rest ol 


the business but is permi 
owning members to use A.P. « 
in practically any way they see 
offers broadcasts especially 
from regular reports by lo 
men I.N.S. lets its n 
tomers roll their own from 
Early this week U P.’ 
stations WCAU 
WFAA 


leases 
included 


(Philade Iphia), 


BUSINE 





. . loo bad they won't 
Pm do it... 


is 


Up on that shelf are probably several 
things this customer wants and would 
buy. But she didn’t see them. Didn't 
think of them. And she's certainly not 
going to do what she’s doing in this 


picture. So somebody loses a sale. 


How many sales are you missing by 

making people ask for your product to 

get it? Each day thousands of people 

' walk out of stores with products they 
cidn't come in to buy. These extra sales, 

amounting to millions of dollars a year, 

are created for manufacturers whose prod- 


ucts are intelligently merchandised. 


If you think you are not getting your 

share of this extra volume, has it occurred 

to you that the American Can Company 

might be of help? Has it occurred to you 

that a company specializing in two basic 

; merchandising weapons— packages and 

f 3 ; + point-of-sale displays— must have quite 
a merchandising background? 

Possibly in our broad experience, with 

thousands of products in almost every 

field, there may be something of value to 

you. We should be glad to work with 


you and contribute what we can. 





Why does American Can Compan) 
concern itself with problems of 
retatl merchandising? 


Our reasons are the same as yours. 
We cannot sell more packages than 
you sell for us— you cannot sell more 





than the consumer buys. The con- 
ions sumer is Our common goal. 











AMERICAN 
CAN COMPANY 


230 Park Avenue- New York 
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WEEI (Boston); I.N.S. had signed 
WFIL (Philadelphia) and New Eng- 
land's 12-station Yankee Network 
Only one of these clients which repre 
sents a loss to Transradio is the Yankee 
Network, and to plug this gap Herb 
Moore has signed up other New Eng- 
land stations which he could not previ- 
ously sell because of exclusive contracts 
As a Moore claims to 
have acquired new contracts in the 
yast 2 weeks, including WTIC (Hart 
ford), WJAR (Providence), WHDH 
(Boston), and WOL (Washington) 
isn't alarmed 
Although his 
lower, Herb 
to laugh at 


matter of fact, 


450) 


Transradio insists it 
by the new competition. 
rates are considerably 
Moore fecls he can afford 
any arguments that 
only a correspondingly 


adequate SEFVICE, 


T'ransradio offers 
cheap and in- 

past year it 
has frequently scooped the Press-Radio 
Bureau and has supplied correct reports 
the 


‘ 


for in the 
( 
in several notable instances when 
bureau was in hopeless error: the Haup 

the gold decision and the 
Transradio’s biggest 
one of industry 
If stations 


mann 
Macon 
argument, 
loyalty and 


CASs€ 
disaster 
however, IS 
selt preservation 
and I.N.S 


1! 


subscribe to U.P thus for 
the wall may 


ing they 
eventually find themselves again with no 
news service at all, the press asso 
might then retire from the 
In answer, U.P. and I.N.S. point 
they 


Transradio to 


for 
ciations 
scene 
the 
are signing: with broadcasters 

But after all arguments are concluded, 
Herb Moore looks at the schism in the 
publishers’ ranks and feels he has 
moncy 
later, he figures, the non-station owning 


to long-term contracts which 


his 


on a good hors sooner or 
publishers within the press associations 
are going to raise Holy Ned about this 


broadcasting business 


Drug Bill Revival 


compro- 


Copeland - Clark - Bailey 
mise resurrects food and drug bill, 
indicates likely passage. 

dead issue 6 
»), the food 


Laip tenderly to rest as 
weeks ago (Bu Apr13'3 
and drug bill nas staged an un 
resurrection. Consensus of Capitol Hill 
opinion ts that 
this session have never been brighter 
Letters from back home— particularly 
from the are generally credited 
with having forced the last, limping 
compromise. They served a pur 
pose (1) in suggesting to Senators ¢ lark 
and Bailey that they might have 
} 


the public pulse in pushing for amend 


xpecte ! 


chances for its passage 


ladies 
dual 
misread 


ments unacceptable to Senator ¢ opeland 
and the Food and Drug Administration 
(2) in reminding trade interests that it 
might be wise to help get this bogey out 
of the way if consumer propaganda is 
to be subdued. 


22 


According to the terms of the com 
promise, it is understood that Senator 
Clark will abandon his fight to substi 
tute the Federal Trade Commission for 
the Food and Drug Administration as 
the regulatory body which would control 
advertising. Senator Bailey has agreed 
to a of the amendments 
which he originally offered and which 
have been voted by the Senate. These 
amendments were designed to prohibit 
the of a drug product on a 
charge of false advertising. The modifi 
would permit 
be shown 
was 


modification 


seizure 


cation, it is understood, 
when it could 


question 


such seizures 
that the advertising in 
dangerous to public health. 
Copeland Compromises 

On his part, Senator Copeland has 
consented to 2 other amendments. One 
would remove health devices from the 
definition of drugs and establish a sepa 
rate classification for them; they would, 
however, still be subjected to the sam« 
control provisions. The other is in the 
variations clause, which as now drafted 
would require that drugs differing from 
U. S. Pharmacopoeia standards declare 
the degree or manner of that difference 
on their labels. The amendment would 
preserve the language of the existing 
law, requiring simply that they state the 
fact of difference 

Senator Copeland believes that when 
this compromise is finally and officially 
ratified the bill can be rushed through 
the Senate in less than half an hour. Be- 
cause of this prospect it Is possible that 


Senate may agar 
floor ahead of 
Once appro 
house, the Administr 
organization pre ssur 


the 
the 
SC hedule 


the lower one, Spr 


Proprietary Association 


Morgenthau Mode! 


Admitting preference for go\ ory, 
ment ownership of Resery¢ ban. 
Treasury Secretary endorses ),, 
for independent board contro! 


WITNESSES have come 
Carter Glass’s Senate s 
ing its explorations into t 
tion’s omnibus banking 
and opponents, they | 
just what was expected 
tuating the routine last 
were statements elicited 
of Treasury Morgentha 
that he favored not onl 
ownership of the Federal 
but also an independent 
such as banking au 
advocating 
Bankers 
the transcript of committ 
the Morgenthau 
Senator Gla 
reason 


thorit 
underlined tl 


session 

Have 
stantive to anti 
cannot 
existing Open Market ¢ 


ALTC 


; 
get on in 


ON THE CALL BENCH—Waiting for a chance to tell Senator Gla-- 


mittee what they 
Advisory Council 


think of the banking bill, members of the Federal 
ponder their 9-point program which, like the America: 


Association plan, ealls for an open market committee of 4 Reserve bank 


nd 5 beard members. Unlike the 


A.B.A.. the Council 


opposes lifting 


bility requirements, seeks to limit to emergency situations the use of 


amount of government securities to back Reserve notes. 
Antonio; Thomas M. Steele, First Natio: 
Haven; Howard A. Loeb, Tradesmtens National Bank & 


Frost, Frost National Bank, San 
& Trust Co. New 


Left to right: J 


Co., Philadelphia; James Perkins, National City Bank, New York City; Walter 


Smith, First National Bank, St. Louis. 
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vile] 


r £0vern. 
ve banks. 
rses plan 


ontrol, 








eieeereaiae Because YOU CAN'T LOCK’ r 








that there should not be a 


YOUR SIGNATURE... 






if a crisis should arise, that 
int to go full steam ahead 






her might not want to put 
er the boiler 
chley: “You would like to 
ority on open market oper- 
entrated somewhere ?”’ 
Morgenthau I would like 
entrated in an independent 










igency 
Buckley: “Independent of 


ia 
| 
| 










7 rgenthan Of all out 


wces—jJust as independent as 





ike it 
¢ Buckle} Independent of the 











‘ y Morgenthau Only that he 
| have the appointive power, the 
y he has with regard to the Supreme . . 
Cour Losses Like These MayStrike You Unawares 


Senat Glass: “That would mean 
+ no member of that board could be 


















A FEW “CASE HISTORIES” OF RECENT FORGERY LOSSES 































emoved except by impeachment ?” : oon i 
Secre ) M reentPau Yes.” Assured Amount of Loss Description 
é — 
6 Gla Do you think the . mn ; 
4 ‘ + t Stor 13,619.06 orged endorsement on 280 checks 
government, without one dollar of pro Depertment Sere $13, ° 
prietary interest in the Federal Reserve rr Pa heated seniiiiiti cial Saint dibtiiaia ‘ 
banking system, should be authorized, ments on pay checks 
wut restraint, to loan the money of f 
a 3°? Savings Bank 1,288.71 Forged withdrawal orders 
system in open market operations ? 
6 y Morgenthau: “Senator, | | ‘ ii ines mail me ‘ 
hemica . Co 700. ignature forged on 100 checks 
to belong to that school that ® 
L i -_ —$$$——— ———e 
iKS that the government should own Life Ins. Co. 819.0! Endorsement on check for proceeds 
of the Federal Reserve system ; from loan under policy 
then it would have that right.” ; ae Purchasing Agent caused checks to 
< Public Utility Co 7,242.60 be made out to fictitious persons 
Newspapermen pressed _ President and cashed them. ; 
toosevelt for confirmation that Secre- 
Roose Paper Mill 521.25 Payroll check forged 
tary Morgenthau voiced Administration 
ment , 
sentiments on banking policy in his miibiaiediin vee Completely forged and altered 37 
testimony They drew from him an checks—destroyed all but tw 









dmission that gov > ywnershi 
adm “4 oO that gc rt teas owners! P Almost immediately after each of the above losses, National] Surety repaid the amounts insured 
would solve many problems under its Depositor’s Forgery Bonds. 









Your money may be locked in burglarproof safety vaults—but you can 


RailUnionsTry Again 


: : 
not lock up your signature. You can, however, 










Sponsor new retirement act in against forgery or alteration by shifting the risk to a National Suret 
hope it will squirm past Court. Depositor’s Forgery Bond. In event of loss, payment is prompt, certain, 
FOLLOWING a week's palaver between free of red tape. Your peace of mind 
Senator Wagner, Representative Crosser eal 

involved. 

and railroad labor executives, a new : : 
version of the Railroad Retirement Act 
} 1 Tv 

is been introduced in ¢ ongress. The There are National Surety representatives everywhere. Each is a specialist in Fidelity, Surety 
| | 1 
labor leaders hope that, by eliminating Forgery and Burglary protection, thoroughly equipped to serve you. 





ost obnoxious feature of the origi 
they will be able to swing one 


vote on the United States Supreme 
{ ) w+ 
The new bill does not pension men NATIONAL SURE TY ‘ 


ho were discharged or who quit rail 
| service within 1 year prior to enact 

nt. Chief Justice Hughes conceded RP RATION 

the majority were justified in throw 

t the law on this point. However, 

vised version does not attempt to 


other points on which the law 


tO grief 







VINCENT CULLEN, PRESIDENT 
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Splitting the Work Relief Pot 


State 
Quota 
for Grade 
Crossing 
Elimina- 


Quotas 
Remaining 
for Work 
Relief and 
PWA Pro- 


State Quotas 

for Work-Re- State 
lief Program Quota 
Exclusive of for 


Approx 
Cost of 
CCC, by 


No. of 
Employ- 
able 


No. of 


Families 





on Relief 
Rolls 
March 


ccc 


millions 


Persons 


(March 


59,000 
15,000 
64,000 
159,000 
45,000 
32,000 
3,500 
12,000 
43,000 
84,000 
17,000 
257,000 
90,000 
48,000 
62,000 
83,000 
51,000 
15,000 
35,000 
132,000 
130,000 
88,000 
50,000 
132,000 
19,000 
37,000 
2,000 
9,000 
115,000 
23,000 
387,000 
57,000 
34,000 
215,000 
111,000 
26,000 
323,000 
14,000 
45,000 
45,000 
58,000 
193,000 
22,000 
5,500 
37,000 
42,000 
66,000 
86,000 
6,500 


74,084 
18,931 
80,103 
198,338 
55,817 
40,097 
4,377 
14,733 
53,968 
84,874 
21,824 
321,001 
111,937 
60,413 
77,226 
103,509 
63,585 
18,683 
43,258 
164,617 
161,931 
110,241 
62,960 
165,468 
24,121 
45,848 
2,635 
11,694 
143,633 
28,882 
483,685 
71,077 
42,879 
268,215 
138,520 
32,654 
403,667 
17,136 
56,166 
56,503 
72,661 
240,860 
27,633 
7,088 
46,280 
51,963 
82,939 
107,472 
8,471 


Alabama 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 

Dist. of Columbia 
Florida 
Georgia 

Idaho 

Illinois 
Indiana 

lowa 

Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota . 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 

New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 

Utah 

Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 
Hawaii 


pCO DRM WON ORWUNAN wie we 


‘ 
— 


MONS Nea OBUNNYN RENNES ww oenN No aUS 


Totals 4,584,657 3,684,500 $3,400.0 


This big table is the best answer to how the $4 billions of 
work relief money are going to be split among the states 
to provide jobs, purchase equipment and supplies, build up 
consumer buying power, make a market for business. 

Of the $4 billions total, $600 millions goes to the Civil- 
ian Conservation Corps which has estimated that its budget 
will be divided about as shown in the seventh column of 
figures. Another $500 millions goes to road-building and 
$300 millions more to grade-crossing elimination, these 
amounts being distributed among the states on a statutory 
formula as shown in fourth and fifth columns. 

These deductions leave $2,600 millions for work relief 
and PWA projects. How this huge unallocated sum, more 
than half the total appropriation, is to be divided up is 
the most important question before the individuals and 
businesses which expect to benefit by the big recovery 
drive. Harry Hopkins’ “yardstick"’ furnishes the answer. 

That yardstick is determined by the primary object of 
the whole work-relief program—to provide a job for one 
employable member of each family on relief. According to 


States 
millions 


sects 
millions 


tion 
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Roads 
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$500.0 $4,000 





FERA'’s records 80% of the 4.5 million families on relief 
(in March) have at least one member who is able to work 
—3.6 millions in all. 

The yardstick which will determine state quotas is th 
proportion of the 3.6 millions carried on each state's relic! 
roll. The Works Progress Administrator plans to use it in 
deciding on the number and location of works projects 
The result should be a splitup of the $2,600 millions among 
the states very close to that shown in the sixth column o! 
figures—as close as political practicalities permit. 

For a concrete example, Indiana has 111,937 families 
on relief with 90,000 employable persons eligible for jobs 
This is 2.44% of the national total. Applying Harry Hop 
kins’ yardstick, the work-relief program should put 2.44 
of the $2,600 millions or $63.4 millions into the Hoosier 
state for work-relief and PWA projects. In addition 
Indiana gets $12.7 millions allocated to the state for road 
construction, $7.9 millions for elimination of grade cross 
ings, and $11.7 millions, which is the approximate cost 0! 
operating 56 CCC camps there. Total, $95.7 millions 
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PWA projects 


Harry Hopkins’ Move 


Though President has fixed wage schedules, work pro- 
am can’t start till “Progress Administrator” gets all set. 
g 


\\ TON (S Pechd Correspondence) 
Fst hment of wage and hours 
clears a big hurdle in the | ith 
ork-rchef program, but work 

+ start uatil the field organization 

+ Hart Hopkins Works Provre ss Ad 
tion as finished, and conditions 

un the amounts of grants on 

VA projects are fixed. Federal pro} 
for which allotments have been 

Il gct under way as soon as 


f labor 1s supplied by Hopkins’ o1 
, ion. 

Except in Southeastern states, security 
region by region 


PERA’S 


program The 


s are to be lower 
payments pres uling on 
work new 

hly wage schedules apy ly to local 
lief projects originating in the 
Hopkins’ os 


projects not to 


panization 
CC ¢ 
and 


OMmcecs ol 
to federal 
highway 
federal 
requires pay 


the state 

rossing program or to 

lings, where the law 

t ol prevailing rates 

A Flexible Wage-Rule 
latitude 1s Adminis 

Hopkins to fx wages on work 


lox il 


defense 


Wid 


given to 
icf projects in accordance with 
and this will be the 
attack of organized labor 


nNtrons 
unst the 
the schedulk ot 


winced by the President will destroy 


payments as an 


\ uling Wiauc scales 
The parade of dollar marks across th 
nt pages continues while various fea 
s of the work-relicl program arc 
bated behind the scenes. With a grand 
ture, President Roosevelt has allotted 
| millions (more than one-quarter 
the $4-billion fund), but this won't 
moncy and men to work yet 
The bulk of the allotments wer« 
for projects that clearly are a part 
i federal program of public works 
Quoddy 
Maine has been politically obvious for 


first 


en the ‘ tidal power project 


e time, although without any re 
mendation trom the Corps of Engi 
rs that 
tification 
First Task Was Easy 
The first billion of allotments could 
heavy hand, 
l-building and grade-crossing elimi 
in, flood control, river and harbor 
provements, and housing 
ts had been planned long in ad 
Most of large 
itlay for materials and equipment. Sev 
ot them, such as the Fort Peck Dam 
Montana, the Upper Mississippt 


would indicate its economic 


made with a becaus« 


low-cost 


these require a 


foot channel, and the slum-clearance 
program, are simply being carried along 
(om previous years 


The housing allot- 





ment of $249 millions unc lcs $11 
millions of PWA money previously a 
pounded Other big projects: wall 
added this year—for instance, the § 


million Central Valley flood-control and 
reclamation project in Cahfornia, which 
nay require $25 millrons for on Vi 
\ ork 


Wisconsin Gets the Jump 


Wisconsin has gained a grea WIV al 
tag by prepareal s Ih LaFollett 
broth were fm y with a state-wid 


plan ol pul lic works and pulled ou 


$100-million plum, of which $70 mil 
lions ts a gilt bhew program) fas 
strong appe il to the President as a well 
balanced sctuy that dovetails admurably 
with the Administration's paper plans 
by includir highways: low-cost hous 
ing: school hos} itals, and other mst 
tutions; rural resettlement, housing, and 
clectrification; soil-crosion control, and 
other measures to conserve natural ¢ 
sources All wrapped up im One pack 
Ave it is desigpned to take care of the 
state’s whole rchet problem 

Many public works projects are com 
ing in through PWA othces in other 
states: but, by and large, the work 
reliet aspect of the $4 billion program 
has not developed yet Local project 


can’t be filed tll Hopkins ope 
otfices 
Relief Rolls Diminish 
On the reports from 14 
representative 


ns up field 


basis of 
cities, the number of 
rr het 


April 


single 


families and persons on 


March to 


usu il 


dropped 14% trom 


in line with the seasonal trend 


Although the works progr im should pct 
under way soon, Hopkins sces no need 
After all 


and 


these co 
while th 


undertaken 


for hurry, saying, 


ple are getting relief, 


works program should be 


promptly, we have time to cxaminc 
projects 

This is a distinction that the Work 
Progress Administrator makes between 


the rapid-fire CWA program of 1933-34 
and the present work-relief venture. Not 
only will greater care be taken in select 
ing projects but, as was not done 
CWA, adequate allotments will be made 
to finish the undertaken. New 
school buildings will not be left stand 
paving will not stop 
Not, at least, if | 
the projects are carried through accord 
ing to present plans 

The prospect is that the sluggishness 
with which the work-relicf administra 
tion is moving at this stage in its organ 
ization will be suddenly wiped out in a 
rally of all state works-progress admin 


in the 
work 


ing without a roof 
at a jumping-off p! 1c 





istrators in Washington as soon as they 









The Materials that 
Made the All-Welded Car 


Commercially Practical 


A vital production method in the fabrication 
of automobile bendies 
trial. Resistance welding 
useful of electrical inventions—was proving 


and chassis was on 


—-one of the most 


inadequate to meet the demands for faster, 
low-cost produc tion, ¢ opper elec trode Ll and 


dies would not stand up under sustained 


high spec d operations 


Mallory with wide experience in the field 
of Metallurgy soon provided the electrode 
materials, Elkaloy and Elkonite. that solved 
the problem—the alloys that made the all- 
welded car commercially practical 


P.R. MALLORY & CO., Inc. 
INDIANAPOLIS 
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CONTRIBUTIONS 
solicited after a worker has died 


do not go very far 


GROUP 
INSURANCE 


always provides a substantial sum 


It is derived from contributions 
but through an orderly procedure 
in advance 


PO EMPLOYERS 
May we 


‘ rplain , 





THE PRUDENTIAL 
INSURANCE COMPANY 
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NEWARK, N. | 
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Wide World 


SPOTLESS TOWN—Even without benefit of Sapolio the residents of Mason City, 
Wash., have no trouble keeping their town clean, for there are no smoking 


chimneys to worry about. 
on the Grand Coulee Dam 
When completed it will develop 3 times 


This model all-electric town was built for the workers 
most ambitious of all the New Deal's power projects. 


the power of Muscle Shoals, almost 


double that of Boulder Dam, and will have cost an estimated $393 millions. 


have all been appointed. When Harry 
Hopkins is ready to go, he moves fast. 
In the meantime, his influence is felt in 
the Advisory Committee on Allotments. 
There are reliable reports that he is 
bringing around Admiral Peoples and 
several other old-timers to his way of 
looking at the relief problem. Though 
public works seems to overshadow work 
rclief in the allotments so far announced, 
the latter phase of the program will be- 
come apparent soon. 

The works program will not include 
any manufacturing enterprises that com- 
pete with private business. Since FERA 


took over the relief administration in 
Ohio several weeks ago, Hopkins has 
closed 10 factories which, manned by 
relief labor, were turning out stockings, 
stoves, pottery, and other goods. We 
now have his flat statement “that we 
should not be operating a type of proj- 
ect which competes with private indus- 
try and that, in the long run, would be 
unfavorable. If it was a good idea in 
Ohio, it is a good idea everywhere, and 
I just think it shouldn't be done.” Only 
exceptions are the sewing-rooms, nur- 
series, and other activities that give em- 
ployment to women on relief. 


If You Want Working Capital— 


Federal Reserve is anxious 
or to make a direct catch if 


THE business of accommodating the sol- 
vent business man with working capital 
is looking up. Dissatisfied with a lag- 
gard understanding of section 13-B of 
the Federal Reserve Act and slow ex- 
pansion of loans, the Federal Reserve 
banks and business advisory committees 
are stirring up the question, stumping 
for wider use of Federal Reserve back- 
stopping for commercial banks and di- 
rect catching for good borrowers who 
cannot make an impression on their 
community institutions. 

M. S. Szymczak of the Reserve Board 
recently addressed [Illinois bankers, 
pointing out that they were overlooking 
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to backstop on good loans 
banker isn’t interested. 


a meat source of revenue, stating the 
Reserve banks were by no means con- 
vinced that slow use of the Federal 
Reserve funds available for direct loans 
was due merely to inactive borrowing 
demand. The Reserve System has $280 
millions *ready to meet working capital 
needs of the little and big man. 

Only $48 millions had been put to 
use up to May 8, $30 millions in direct 
and participating loans by Reserve 
banks and $18 millions in commitments 
backing up commercial banks. Appii- 
cations totaling $88 millions have been 
approved by industrial advisory com- 
mittees which first receive requests. 


Almost $200 millions js 
and the Reserve banks ar: 
it used. They believe the, 
thing for the banks and 
for the borrowers. Und 
commercial bank or othe: 
institution can make the 
cure a commitment fro; 
Reserve bank to take over | 
on if the commercial le: 
let go, unburdening itsel! 
20% interest in case of 
for this 80% underwritin 
the commercial bank may 
the loan, giving the Reser 
balance. 
lender takes only a very 
Again, if the local bank will 
of it, the Federal Reserve 
whole deal, getting 5% 
pains. 


In some cases. t] 


Most Loans Are Split 

Most instances thus far hav 
a participating basis, the | 
serve and the local bank 
total. In the instance of H 
tors’ $6-million borrowing, | 
even went to the extent of tw: 
Reserve banks, Chicago and N 

Lately the motor industry 
making increasing use of the 
plan, but for the most part 
business man with a going co: 
been the beneficiary. Excludir 
4 large loans, the balance ay 
in parcels of a few thousand « 
the first time in its history t! 
Bank is in touch with the ordi: 
zen who wants a few hund: 

The banks insist that they d« 
new businesses, bail out b 
panies, or lend money for capit 
expenditures. 

What Borrower Must Show 

Section 13-B states 3 main 
ments: (1) that the borrower 
established business; (2) that t! 
be for working capital; and (3) | 
curity be sound and reasonab! 
these requirements are not defit 
the judgment of the district 
comes actively into play. One | 
Reserve bank loaned money 
soleum manufacturer and turn 
an orchid grower on the theor 
there would always be demas 
mausoleums but next year 
might be out. 

The business man who is sol 
needs additional working funds 
vised: (1) to see his local bank 
if that does not produce a loan 
the banker to the Federal Re« 
arrange a joint or backstopp« 
(3) if the local bank will do n 
to produce evidence that the 
stitution has refused and apply t 
the Federal Reserve. Advisory 
tees of business men within 
vidual district will scan the pos 
and approve or not. The Federal Re 
serve bank, perhaps guided, but not 
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Un the Dollar Line Pier at Colombo—Browning photo 


“On the move again?’ 


wd s Ne mu York wants to hey ow why we're not (je ft 


our share of the freight rebate from Java to Japa: 
when Business Week says there's a rate war on 
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bound, by the advisory committee rec 
ommendation, will investigate and grant 
or deny 

Manufacturers lead the list of those 
who have taken advantage of 13-B; 
wholesale and retail trades come next 
miscellaneous service, production, and 
construction trades last. Many of the 
requests received have been hopelessly 
ineligible, many on the borderline, many 
thoroughly satisfactory and very good 
risks. Frequently applicants who have 
come to the Reserve Banks have received 
no loans but have secured helpful finan 
cial advice, even occasionally a recom 
mendation that the applicant take bank 


ruptcy. 


Belgian Revival 
Prices are rising after devaluation, 
but industry is creating jobs. 


PARIS (Special Correspondence) - 
France, nucleus of the gold bloc, is 
watching closely the effects in Belgium 
of the 28% devaluation of the currency 
which took place in March. With the 
drain on French gold reserves continu 
ing, and with the country becoming in 
creasingly nervous, there is some point 
in following what is happening in the 
latest country to devalue. 

Belgian business is definitely im 
proved. Stock markets are active. Gov 
ernment bonds are up. Retatl sales 
veal gains and foreign demand has 
improved, giving industry a fillip. The 
port of Antwerp has shown a burst of 
activity, largely at the expense of the 
Dutch ports of Rotterdam and Amster 
dam. Paris thinks now that it is possible 
that the Belgian devaluation may finally 
react on Dutch monetary policy becausc 
of the shipping situation. 

Government Finance Improved 

The improved position of government 
finance is Dest demonstrated by the ready 
conversion of all but 0.50% of the gov 
ernment’s outstanding long-term indebt 
edness of 25 billion francs from 6% to 
i%, annual saving amounting to 620 
million francs 

Wholesale prices 
switfly, as was expected. Coal produced 
locally ts an exception. The price rise 
ranges from 3% for the higher grades, 
to 12% on cheaper coal. Food prices 
have gone up comparatively more than 
national industrial products. Wheat 
jumped nearly 33% in the first month 
devaluation. Flour is up 20%, 
butter 10% to 12%, 


have been rising 


alter 
sugar 6%, 
eggs 20%. 

Retail prices have risen only 1% on 
the average, with the exception of bread 
which is up 18%. Prices are bound to 
go higher, though the government ts 
attempting to keep down the cost of 
living by suppressing licenses and duties 
on the import of food products 


and 
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Europe Comes to Look Us Ove; 


Tourists take New York and Washington by - 


ir prise; 


visit other cities too; peak expected in summ 


THE tourist season is on, and to the sur 
prise of a good many Americans, it is 
bringing an appreciable number of trav 
elers to this country from Europe. You 
find them on the Empire State tower, in 
Radio City, in old Trinity Church; in 
the Congressional Library, or wandering 
through the Capitol; visiting the stock 
yards, or Marshall Field's. They are 
enthusiastic about the sights; they want 
to do a little shopping. A few hope to 
run out to Yellowstone or go down to 
Miami “for Sunday.” The majority 
schedule New York, Niagara Falls, 
Detroit, Chicago, Washington, Atlantic 
City and call it “enough for a first 
visit.” 
Visitors Up 50% 

Few figures are available yet on the 
number who are visiting the United 
States, or the amount they are spending. 
The American Express Co. ventures a 
guess that the number of European vis 
itors is up about 50% this year, admits 
that it will handle about 2,500 tours 
already planned and booked on the 
other side. The steamship lines have 
differing reports. With Germany en- 
couraging westward travel (naturally on 
German ships), they find traffic to this 
country much more than 50% better 
than last year The English are less 
inclined to journcy in large parties, but 
they are coming in increasing numbers. 


a 


BELGIAN ANSWER—As evidence that Belgian business has successfully 


vived the recent economic and monetary crisis, the 1935 Universal and |! 
tional Exhibition of Brussels boasts a record of success rivalling even that 


Height of the seasor 

be July and August 
What's causing the 
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Business is begin: 


in this direction ? 

sons 

in many countries Peo, 

a littke more money to 

are willing to get away 

time 

nothing will go wrong 

away. For the French. D 

there is favorable exchanyg 

traveling here so long as 

American dollars with thei: 

Inspect American Business 

Travel agencies declare t! 

of effort to sell Europe on 

traveling in the United St 

ning to fruit All-« 

ducted tours are being offer 

much lower than many h 

possible Finally, Europea 

men have decided 


for a with some < 


bear 


that they 
American industry and Am« 
if they wish to know about 
machines, the smartest shop 
brewers—100 of them 
Milwaukee and St. Louis in | 
spect the great breweries. I: 
manufacturers are 
Russian automobile and avi 
now. A grou; 


already 


are here 
sales executives recently sp 
visiting New York shops 
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Business Abroad 





nervousness in France. 
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Europe Distrusts Germany 
i ling throughout Europe is that 
F ny can't go for long without new 
il credits, and most observe 
that London is going to give al 
irt of what they war 
Danzig devaluation has had a 
ttect on German public think- 
fheial Berlin is willing to ad- 
pite of numerous denials by 
bank, Germans seem to realize 
mark devaluation is a posstbil 
ple in Europe be lic vee h mwever;’r, 
view of the foreign credit 
w greatly desired by the German 
no new monetary step Is 
e taken within a month or two 
countries outside the 
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is making steady 
German heavy industry is op- 
near capacity on war orders and 
vorks project sritish and Scan 
ndicators continue 


recovery 


to rist 


1975 


vith huge aviation programs. 
Japanese goods are restricted 


expects Switzerland to be the tirst of the gold bloc countries to Sit 


and that this will not com«e 





furope is encouraged by Hitler promises, but goes ahead 


Empty treasury causes 


in Latin America, Canada curbs business. 


until after the referendum on 


/ +} n th 


Swiss and Dutch currencies are temporarily under less pressure tha 


Paris blames this acute weakness to the practically empty treasury 





France’s Record 


First Quarter, 1935 v«. 1934 


c 
Change 
10 
13.4 
15.3 
14.3 
10.3 


Item 


Sales Tax Receipts 
Construction Activity 
Total Foreign Trade (value) 
Machine Tool Imports 
Coal Consumption 
Industrial Raw Material 

Consumption 
Iron and Steel Production 
Automobile Production 
Textile Activity 

Cotton 

Wool 

Silk 
Employment ‘ a 
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France 
Critical treasury situation causes 
uneasiness in Paris. Government 
plans unrevealed but devaluation 
not expected immediately. Indus- 
try plans to decentralize. 


Paris (lVireless)—The public is in- 
creasingly anxious over the treasury 
situation and eventual monetary reper 


cussion Tax receipts are declining 
teadily and, with the Chambers not 
reassembling until May 28, there a 
real question where the government 
going to secure suthcient funds to oper 
ate. It i probable that a m loan will 
Ine ued, or, possibly in anticipation ot 
thi the government will obtain bank 
credit Phe tightne of the treasu 
ituation is, however, greatly discu 
and might |e id to kw new measut 
involving, of course, some kind of credit 
inflation. It still seems quite premature 
to announce anv kind of monetary change 
in the immediate tuture rhe fact that 
government plan re unknown, h 
ever, 8 accentuating the ! flatic rhistye 
tendencies on the Bourse and inere ! 
the difficulty tor n treasury 1ssuc 
The 2 billion f1 gold | ince Janu 


arv is evidence of the slow capital flight 
In contrast, thi 
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in Swiss bonds show 
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unt rate improveme! 


relaxation of the attack on minor gold 


I: 
bloc currencit 
Susiness in gener 
though, ot 
for the army 


al doesn't show much 
course, all fac 
and particularly 


cl] ange, 
vorking 


ct I n 1 al lu 
blame : 
bruptly | iu the 
ready ippl led w ] hen 
evel bu rhe pick ul ey tralization 
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Germany 
* 
Hitler speech is well received. 
Government will cover immediate . 
financial needs with loan = sub- 
scribed by insurance companies. 
Beri (lf Feature of tf 
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Moscow makes 3-year reciprocal “'' © ps 
















omy le ; 
Ee ae a i _ trade agreement with Iran. Soviets inane sia 

ernment will be met | loan which likely to have large harvest. imei Gleam 

surance conipans | be “asked” t Moscow (Cable) \ new Soviet-lIran Lou 

absorb. It is « xpect 1 that it will be at ian (Persian) trade agreement, cove! now tha 

nounced this weel ing a 3-year period, is about to be signed. 1933—last a 
Rumors that the government uld) Russia is prepared to bind herself to Mullions, or nearly $ 

levy a special tax t 1 4 tur tor 7 lor e-term contract for th pur a ol this P 

armament were officially demed tl lramian cotton, wool and hides in r penditure ni t | 

week Causing ail 1 the curity turn tor which the Soviets will provid it marks at 

tiarket [ran with technical assistance. industrial the last 
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Great Britain t farewell banquet last week viven he mplained 


mes 
the Commissar of Foreign Trad styie hotel ac 

















London expects gold bloc devalua- stressed the mutual interests of both lack of night 

. . 7 » ‘T , 1. 

tion soon, puts small confidence countries whose common frontier e9 Peiping is alre 

i i : ends r” more than ) mi ni] tourist attractions. 7] 

in Hitler talk, expects general elec- ‘> ! a re than 1,200 miles, at ~ tenga hse sag 

; 7 P CXPTesse the hope that the iwreement tiie citv s I mune 

tion before fall. | t g ; | 
m vill be s ned shortl Iran is 1 eul ] City, the Su er | 

Lonpon (Cuble) Dhe urtace tone 1s ne of the Soviet U1 s 10 best cu ple ot Heaven—a u 

excellent under the continued stimulus tomers, is also one of the first 10 na Rail connection wit] 

ot good ear ny rep rts, except mal ac tions upplying re ods to the Russians maintained witl ut 

tivity connected with the Silver Jubilec Russia expects the biggest harvest in Guides are being ti 

celebration, and marked it provement in its history this year. Sowing is proceed and China 

railroad trafti ing at the most rapid rate. with close to Silver Coins Embargo. 






The flight from the frane has brought 200 million acres sown by Mav 15. Th Washington provid 


































British exch Tigre control heavily into « xceeds the record of last vear by more est to the Fa I 
1 1 " - . , 
the market The general view is that’ than 23 million acres. Collective fart London, and Tokyo, \\W 
Swiss, Dutch, and French devaluation is this vear are upplied with 230,000 trac ing the legation in ( 
nminent. Neville Chamberlain, at tl tors, compared with 146,000 last vear at Peiping) tot 
bankers cinnet th week, de ared that with more than 30.000 combine s, con VIOSCOW ind Roi 
stabilization of tl pound not ) pared with half that number last veat some time ago 
teastble This is regarded as a 1 pl To State tarms, where emplovees work for Second Washingt 
Cordell Hull statement that stabiliza a fixed wage and which heretofore have to create good will in 
tion ts a part ot the United States’ track pl xluced | ttle. ar now. due to recent the pla Ing of an ¢ 
wlicy. British policv is now to wait for innovations providine incent . & into the United Stat 
| ] 1 vati | vidin centive I 
devaluation of the gold bloc currencies, ported to have greatly increased produ trom 10 countries 
with the expectation that this will lead tion. More than 806% of the spring bullion value, due to tl 
; . Po on , 

to a world conterence. Ultimately this plowing this year was mechanized, with “ver program, now « 
must lead to tariff talks aimed to lower mechanization of harve sting expected toy tary value of the coi b> 
barriers to world trade. But there is no be considerably increased over last vear, 1 this group, are B 
hope that Britain wil completely aba This assures the farmers and authorities Rica, Colombia, H 
don taritfs The Ottawa pacts, and of rapid gathering of crops, which Peru, Salvador, and | 
later trade agreements, make this impos- means a vast reduction in losses previ- Most significan yu 
ible, even it British business would ously caused by unfavorable weather. ing trom Manchukuo 
inction it indicating the speed wit! 

Che government is tripling its air pro nese monev is devel 






gram, with consequent good effects on y ~ this vast new territory 

urcraft and heavy engineering stocks I ar East ment that operations be 
Chere are rumors (as yet unconfirmed ) in the first plant of the 
that one of the large United States ait Japan starts drive for tourists. pany which has _ beet 










craft firms will start an English subsid- Washington places import em- Anshan, near the coal 
: ¥ <i. “a ak Wasik . . . se s of the new stat 
lary with factories in that part of North- barge on silver coins from 10 ‘S¢Tves of the new state. 1 





capacity is about 350.000 






ern Ireland which is outside the German 


countries, including China. 
bombing area ing a radius of 600 ad 


vear divided as follow 
















miles from. the nan frontiers, there Tue Orient, and this means Japan pri- tons; sheet bars 126,000 
is a part of Northern Treland, Greece, marily, is preparing a drive for more small steel products 33,00 
and Southern Italy and the whole of tourists Travel agents, meeting in heets 30,000. Of the t | 
Portugal which is immune from present Tokyo, have recommended cover-all OOO tons will be availabl 
day heavy bombers carrying adequate tickets for travel in Japan, Korea, Man- against reported orders of | 
bombing loads and fuel for the doubl chukuo, and China. They have recom- tons Second plant, cost 
pourney. ) mended greater efforts on the part ot mately $14 millions, will 1! 
London Wer Jitters Japanese police to prevent unpleasant betore the end of the year 
Whatever Hitler's speech appears to incidents involving travelers. This ap 






mean, “inner circles” are still extremely plies especially to photographing in r 
apprehensive of war danger in this, or stricted es, Which has become a mat I ti A "Os 
: atin America 
next, year er of real concern in various foreign 
Cabinet reorganization is apparently — offices Japanese imports restricted by 
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Brazil Isn't Frightened 
l with a ] Japanese colony 
a potential market for raw 
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protect an infant 
try. A Japanese trade mis- 
Brazil now attempting to ne- 
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Moscow's workers proudly 
modern rolling stock, commodious and marble-tiled stations, 
alike in architecture or decor. Just opened last week 
sem which will ultimately extend over 50 miles was first proposed in 1902 
ually begun in 1933, and rushed to completion last year. 
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Newsprint, power, and gasoline 
I I - 
distribution are affected by Que- 


bec legislation. 


Constitutional 


authority is contested in courts. 


OTTAW A—Investment mone parently 
Is plent ful even at the new low interest 
rates. The Dor $60-million loa 
sprung as a surprise last week, wa 
oversubscribed in a few ho though 
the couj is Car l a yield is low i 
2.57« l Bank of Canada acted 1 
the government in placing the loan 

The Bank ot ¢ nada, incidentally, ha 
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Act which reposes jurisdiction 

itters in ial authorit | 
Saskatclhe in ie lature had A 
circumvent the « tutional qu n« 


ipp! | 
but the urt rules that federal lack « 
u ction < t be overcome |! 
| neial act It holds that neit 
ent 1 t ] ture can 
1 of ju tion fixed by the con 
tution. W ruling, it quashed 
é tion f breach of the federal z 
hich ight to authorize | f 
k ts. Ottar 1} 
‘ et to appeal the d 
o higher « 1 In this cor 
ll have regard for the fact that 
rketing « itions impre 
{ the local erm covering 
gricultural products, operated 
the Marketing Act of last year 
being dissolved 
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Money and the Markets 






President’s stand against inflation is encouraging, and \eake-: jin’ 


Morgenthau’s Reserve 


highs, commodities are firm. 


PRESIDENT RoosevetT made a yvund 
mone peech in his message to Con 
re vetoing the Patman bonus. bill 
W here he t uuched on the 1 Kk ang! 
ind that w the princip l part, hi re 
mark might have be cdiratte ) the 
st orthodox econo t Dhes 
cluded all the usual arguments against 
fiat money Hlow a government that 
once takes the easy road of printing 
currency to pay bills 1 ubjected to re 
current det ind tor more ot the same 
until there it crisis of uncontrollable 


, and desti 


Mmcomcs 


price . ale truction of iving 
tution of people on fixed 
Squarely Against Inflation 
Coming immediately after Secretary 
Morgenthau’s assurance that the Admin 
istration contemplated no further jug 
gling ot dollar valu for internal 
reasons (BIT Wayl8'35), the Presi 
dent’s wholehearted  ¢ pousal of con 
servative rhhonetary principles puts th 
quarely on. the 


line as tar as inflation through currence, 


kxecutive department 


manipulation is concerned. It is now 
definitely on the defensive against th 


inflationists in Conere 


But those were not the only init 
cant monetary developments in) Wash 
ington, More important but less fully 


recognized was the invitation which 
Secretary Morgenthau in effect extended 
to bankers to draft provision tor an 
independent irremovable Federal Re 
serve board nite the pending Federal 
Reserve amendments (page 22). If thi 
were accomplished the Hhicst SeTLOUS 
threats of credit inflation incorporated 
in the banking bill would be removed 
Not so pleasing to the financial commun 
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itv was the Treasury Secretary's recom 
mendation of government ownership, but 
proposals along that line were consid 
ered more in the nature of a strategic 
move to break down conservative oppo 
sition to the bill, this being another in 
stance of how the Administration sug 
gests something extreme in order to 
make its real objective more acceptable. 
Deficits Must Be Limited 
The President did not stop with con 


| frankly 


demnation of fiat money He 
recognized that there are limits to gov 
ernment deficits and credit He called 
pomted attention to the heavy deficit the 
government is running, but reiterated 
that it is incurred strictly for relief put 
poses, An additional $2.2 billions to pay 
the bonus would not bankrupt the 
ernment, but its credit would not ult 
mately be sate if Congress vielded to 
every pressure for more spending and 
more debt. 

In a sense he deserted the spending 
theory for recovery, making particular 
point of the fact that the spending is for 
purposes of saving farms and homes 
industries, and bank deposits, and for 
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acceptances augured ta rabl for tl 
rest i the S100) million scheduled t 
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term (page 7) 

HOLC Issue Called In 
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SKIDMORE COLLEGE sOUP 
GUTS FUEL BILL 22 P. 6. | 


Webster Moderator System Meets 
Diverse Needs of 19 Buildings 
From Central Plant 


2-YEAR SAVINGS NEARLY $7,000 


Saratoga Springs, N. Y.— Nineteen Skid- 
more College buildings, controlled as re- 
gards heating from one central point, are 
burning 22 per cent less fuel as the result 
of Webster Heating Modernization car- 
ried out during the fall of 1933. 

During the past two years, this insti- 
tution has slashed its heating budget 
about $3,500 yearly. At the present rate 
of savings, the entire cost of moderniza- 
tion will be liquidated in less than four 
heating seasons. 

“Perfectly balanced heating was not 
accomplished over night,” Dr. John R. 
Hobbie, director of buildings and plant, 

»ints out. “Warren Webster & Company 

ept the installation 
under careful obser- 
vation until all en- 
gineering difficulties 
were corrected and 
the system was oper- 
ating at maximum t 
efficiency.” 

Webster Moderator 
Control was the 
choice of Skidmore 
College officials be- 
cause of its adequacy 
in meeting the diverse 
heating needs of lec- 
ture rooms, dormito- 
ries, reading rooms, 
science laboratories, & 
gymnasium and fFntrance fo East 
swimming pcol Hall 

“In addition,” observes Dr. Hobbie, 
“the elimination ef discomforts and dis- 
tractions is an important contribution to 
the health and comfort of faculty and 
tudents.” 

Mr. William P. Tarrant, who acted as 
modernization heating contractor, sub- 
stantiated these performance facts, say- 
ing: “Provided the central controls are 
idequate, institutional groups can effect 
large savings by heating modernization.” 

If you are interested in (1) im 

proved heating service and (2) lower 

heating cost in your building, address 

RREN WERBSTER A co ( 
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Pretty Raw 


The Wagner Labor Disputes Bill is 
an amazing thing. Its provisions have 
been summarized often, but usually 
with some sort of bias, either for or 
against. Here they are, stated so im- 
partially that the American Federa- 
tion of Labor cannot point to a single 
misrepresentation : 

A new National Labor Relations 
Board is created, superseding the 
present board, which is in the NRA. 
The new board will be an _ inde- 
pendent agency, like the Federal 
Trade Commission and the Interstate 
Commerce Commission, and therefore 
will not be subject to the orders of the 
President. 

Representatives chosen by “the 
majority of the employees in a unit 
appropriate for such purposes shall 
be the exclusive representative of all 
the employees in such unit for the 
purposes of collective bargaining.” 
Thus a non-union minority will be 
unable to bargain in its own behalf. 
And the board shall decide in each 
case whether the unit shall be “the 
employer unit, craft unit, plant unit, 
or other unit.””. The board therefore 
could compel an election in the entire 
automo ile industry, for example, 
and if the American Federation of 
Labor won a majority, it would be 
the exclusive agency for bargaining 
with all the automobile companies at 
a single time. 

Employers are prohibited from 
interfering with their employees’ 
rights of forming unions and _bar- 
gaining collectively; from dominat- 
ing, or interfering with, any labor 
organization, or contributing “finan- 
cial or other support to it’; and from 
discriminating in any way against 
union members. But—employers are 
allowed to discriminate against non- 
union members by signing a closed- 
shop agreement with a union. And 
there is no provision forbidding 
regular labor unions to_ interfere 
with company unions or coerce the 
employees. 

If employers violate any of the 
above prohibitions, the board may 
order them to “‘cease and desist”; and 
if this order is disobeyed, the board 
may petition the Federal Courts to 
enforce the order, by injunction or 
otherwise. 

But labor unions get a free hand. 
For “nothing in this act shall be con- 
strued so as to interfere with or im- 
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pede or diminish in any way the right 
to strike.” 

Well, there it is—a bill to facilitate 
the forming of unions in every line 
of business, and to threaten great 
and nation-wide strikes. Which will 
surely come about. For employers 
will not submit to complete union- 
ization. They will resist. If this bill 
becomes law, the United States will 
witness such vast and costly strikes as 
never yet have marred its history. 


Temporary Retreat 
From Revolution 


From the Soviet Union, the center 
of world revolutionary propaganda, 
comes a revolutionary announcement. 
It in effect, that the Soviets are 
against a revolution in any European 
country that supports them in main- 
taining the European status quo. 

Trotsky has constantly been in fa- 
vor of striving for revolution every- 
where, regardless of how dangerous 
this policy might be to the revolu- 
tionary government in Russia. Stalin 
has preferred to safeguard the Rus- 
sian revolution by not antagonizing 
other countries too much through 
unlimited revolutionary propaganda 
within their borders. Stalin won, and 
he exiled Trotsky. Now Stalin’s 
pussyfooting policy reaches its logical 
conclusion. 

He has answered a question that 
still puzzles the British Labor Party, 
which is Socialist but not Communist. 
The Laborites have been torn between 
devotion to their traditional doctrine 
of pacifism, and their realization that 
Britain must quickly defend herself 
against rearmed Germany. The for- 
mal leader of the party, George Lans- 
bury, is said to have privately ac- 
knowledged that defensive measures 
are necessary. But the Laborites don’t 
know how to reconcile this immediate 
necessity with their permanent policy. 
And while they hesitate, Stalin acts. 


is, 


Russia is making 
with France and th 
(Czechoslovakia, Ru: 
goslavia), for protect 
Nazis. Foreign Mi: 
France visited Mos« 
Stalin, “What of Co: 
ganda in France 
preparedness?” = Srali 
contained in the Fran 
munique. It speaks 
sincerely desiring to s 
and which have show: 
participation in eff 
guarantees.” They 
the means of thei: 
to weaken in any sens 
gard, M. Stalin underst 
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This the 
general secretary of the | 
Party, calling off the 
propaganda against pre; {ness 
every country allied with Russia, 
backtrack on this part of the Com 
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sidered inevitable. 

After that the Communist prop, 
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weaken Russia’s allies. 
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Making the Socialists 
Keep Honest Books 


One of the minor victories that busi 
ness has managed to achieve in Wash 
ington is the Senate’s amendment of 
Senator Norris’ Tennessee Valle 
Authority bill so as to require that the 
TVA keep its books in the same way 
required of public utilities by the 
Bureau of Internal Revenuc 

It is often easy for socialist utilities 
to pretend they operate at a low cost 
when the truth is that they are taking 
advantage of tax exemption and other 
privileges. If their books are kept in 
such a manner as to reveal their hid 
den costs, the people will have a bet 
ter chance of perceiving the truth 
behind the extravagant claims of the 
socialist bureaucrats, whose real aim 1s 
government ownership of all the pub 
lic utilities in the country. 
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